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CYDSA: 2Q25 Results

Stronger-than-expected
profitability levels

CYDSASA A BUY

Target Price (MXNS) $47.00
Current Price (MXNS) 517.92
Min / Max (L12M) $15.00 - 19.49

Expected Dividend [MXN5) $0.66

Expected Return 166.0%
Market Cap (MXNS Mn) 10,752
Enterprise Value (MXN3 Mn) 23,043
Oustanding Shares (Mn) 600.0
Float 49.9%
6-Month ADTV (MXNS Mn) $0.24
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results with double-digit

revenue growth but lower

Opinion and recommendation

CYDSA reported positive quarterly results with strong revenue
growth but lower profitability levels, exceeding our expectations.
We reiterate our BUY recommendation with a MXNS$47.0/share
target price.

We believe that CYDSA's outlook is favorable due to the expected
recovery in international caustic soda prices, the possibility that the
company expands its LP gas storage business, and higher
profitability once the cogeneration business operates at full
capacity. Furthermore, we find the shares valuation attractive,
trading at an EV/EBITDA of 5.6x and a P/E of 14.7x, estimated for
2025, which represent a discount to its peers.

2Q25 Results

CYDSA reported total revenues of MXNS4.2 billion (vs. our
MXNS$3.94 billion estimate), which represented a 10.6% annual
increase. They were primarily driven by a 12.5% rise in the
Manufacturing and Specialty Chemicals business, which benefited
from higher volumes from the new chlorine and caustic soda plant
in Coatzacoalcos, a slight increase in international chlor-alkali
chemical prices, and higher refrigerant gas sales.

EBITDA decreased 5.0% YoY to MXNS$979 million (vs. MXNS$937
million E) due to higher natural gas costs resulting from the
temporary suspension of one of the turbines in the cogeneration
business, maintenance expenses, and a higher FX rate. The EBITDA
margin decreased to 23.1%, from 26.9% in 2Q24. Net financial costs
doubled to MXNS$539 million, mainly due to a MXNS197 million FX
loss, compared to a MXNS44 million gain in the prior year. Net
profits fell 77% YoY to MXNS$63 million, due to such FX losses.

Martin Lara
+5255-6413-8563
martin.lara@miranda-gr.com
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{Figures in Millions of MXN$)

Revenues 4,241 3,940 7.6% 3,835 10.6%
Operating Profit 573 505 13.5% 733 -21.8%
Operating Margin 13.5% 12.8% 159.1%

EBITDA 979 937 4.5% 1,021 -5.0%
EBITDA Margin 23.1% 23.8% 26.9%

Financial Gains 30 35 -13.9% 74 -59.6%
Financial Cost -570 -744 -23.4% -3321 72.2%
MNet Profit 63 -142 n.a. 271 -76.9%

Discounted Cash Flow Model

(Figures in Millions of MXNS$)

OPERATING PROFIT 3,297 4,161 5,451 5,874 6,083 6,221
Tax Rate 31% 31% 31% 31% 31% 30%
Tax Shield -1,005 -1,269 -1,675 -1,791 -1,855 -1,866
MNOPLAT 2,291 2,892 3,816 4,082 4,228 4,355
Depreciation 1,939 2,159 1,850 2,300 2,550 2,608
Working Capital Changes -87 164 229 30 355 363
CAPEX -3,292 -3,347 -3,404 -2,211 -2,336 -2,627
FCFF 851 1,868 2,491 4,201 4,797 4,698
Perpetuity Growth Rate 2.3%
PV of Explicit Period (2026 - 2030E) 9,764
Perpetuity Value 54,672
PV of Perpetuity Value 29,458
Enterprise Value 39,222
Net Debt 13,022
Minority Interest 497
Market Value 25,702
Land Properties 2,500
Adjusted Market Value 28,202
Qustanding Shares 600
Target Price PS47.00
Current Market Price P517.92
Potential Return Incl. Dividends 165.5%
Forward EV/EBITDA 8.3x
Forward P/E 22.6x
Average Cost of Debt 8.6%
LT Tax Rate 30.0%
After-Tax Cost of Debt 6.0%
Cost of Equity 16.4%
Market Risk Premium 6.0%
Risk-Free Rate 9.4%
Beta 1.16
% Total Debt 53.6%
% Capital 46.4%

WACC 10.9%
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Sensitivity Analysis, EVIEBITDA vs. EBITDA

“10% 5% Original +5%
Projected EBITDA 4,795 5,047 5,313 5,578
Target EV/EBITDA
6.8x 27.84 30.70 3372 36.74 399
7.3x 31.83 N 38.15 41.39 4479
7.8x 35.83 3912 42.58 46.04 49.67
8.3x 39.82 43.32 47.00 50.69 34.55
8.8x 43.82 4753 51.43 5533 5943
9.3x 47.81 5173 55.86 59.98 64.31

Sensitivity Analysis, PIE vs. Net Profit

-10% 5% Original +5%
Projected Net Profit 1,129 1,188 1,250 1,313
Target PIE
19.6x 36.78 3871 40.75 42,79 44.93
20.6x 38.66 40.69 42.84 44 98 47 23
21.6x 40.54 42 67 44.92 4717 4952
22.6x 42.42 44.65 47.00 49.35 51.82
23.6x 4430 46.63 49.09 51.54 5412
24.6x 46.18 48.61 51.17 5373 5642
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(Figures in Millions of MXNS)

2025E

2026E

2027E

2028E

2029E

16,634
-9,890
6,744
-4,034
2,674
-1,623
4,333
129
-1,824
985
-254
731

13,969
-11,000
7,969
-4,595
3,297
-1,939
5,313
133
-1,646
1,796
-248
1,250

20,996
-11,800
9,156
-4,957
4,161
-2,159
6,398
155
-1,864
2,458
-750
1,711

23,173
-12,500
10,673
-5,102
5,491
-1,850
7,420
170
-2,118
3,550
-1,083
2,470

24,567
-12,860
11,707
-5,754
5,874
-2,300
8,253
182
-2,270
3,792
-1,157
2,638

25,952
-13,590
12,362
-6,200
6,083
-2,550
8,712
132
-2,317
3,965
-1,209
2,738

32,623
10,012
22,611
13,428

5432
13,996
15,436
13,022
13,375

36,257
10,841
25,416
22,620

6,164
16,456
18,216
15,472
13,817

40,356
11,214
29,142
25,996

7,021
18,976
21,340
18,311
14,539

44,733
11,950
32,843
29,233

8,944
20,296
23,546
20,590
15,734

46,583
11,858
34,731
29,752

9,457
20,296
24,725
21,165
17,017

438,502
11,995
36,508
30,326
10,020
20,296
25,013
21,247
18,356

INCOME STATEMENT
Revenues 15,039
Cost of Sales -8,579
Gross Profit 6,460
General Expenses -3,616
Operating Profit 2,571
Depreciation and Amortization -1,323
EBITDA 4,121
Financial Gains 474
Financial Cost -1,538
Pre-Tax Profit 1,500
Income Tax & Profit Sharing -993
Met Profit 504
BALANCE SHEET
TOTAL ASSETS 34,335
Current Assets 9,285
LT Assets 25,050
TOTAL LIABILITIES 19,896
ST Liabilities 4,846
LT Liabilities 15,051
TOTAL DEET 15,017
MNET DEBT 12,598
TOTAL CAPITAL 14,439
CASH FLOW STATEMENT
Met Profit 504
Inv. Related Activities 3,609
Pre-Tax Cash Flow 4121
Working Capital Changes -1,921
Operating Cash Flow 2,199
Investment Cash Flow -1,472
Financing Cash Flow -263
MNet Incr. (Decr.) in Cash & Temp. Inv. 322
Beg. of Period Cash and Temp. Inv. 1,597

End of Period Cash and Temp. Inv. 2,420

2025E
731
3,544
3,300
-911
2,389
-1,013
-952
246
2,420
2,414

1,250
3,868
3,158
-87
3,071
-3,153
916
835
2,414
2,745

1,711
4,226
2,774
164
2,938
-3,192
1,042
788
2,745
3,029

2,470
4,061
3,576
229
3,805
-3,233
260
831
3,029
3,356

2029E
2,638
4,612
4,425
30
4,455
-2,029
-1,719
707
3,350
3,560

2,738
4,955
4,763
355
5,119
-2,144
-2,238
77
3,560
3,773
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DISCLAIMER

The current report was prepared by Miranda Global Research ("Miranda GR") for Corporacidn Actinver, S.A.B. de C.V. The
information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees,
expressed or implicit, with respect to the accuracy, impartiality, or integrity of the information.

Miranda GR, in accordance with applicable legislation, has made sure that the presented personalized recommendation is
reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product.
Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation,
guarantees the result or the success of the proposed strategies in the presented document.

The information included in this report was obtained from public and/or private sources. Projections or previsions included
in this report, are a generalized recommendation and are based on subjective assumptions and estimations about events
and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not possible to
guarantee that any of the results included in the current report will happen in the future, in other words, it does not
guarantee the result or the success of the posed strategies.

This report has been prepared solely for informational purposes. No declarations are made with respect to precision,
sufficiency, veracity, or accuracy of the information and opinions hereby included. Miranda GR will not answer (either
because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report or
its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report,
including but not limited to, any declaration, expressed or implicit, or guarantees or omissions included in this information.

This report is based on facts and/or events that have happened up to this date. Consequently, any future facts and/or events
can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify, or
invalidate this report based on any future occurrence.

The opinions related to this report eventually expressed by Miranda GR, should be considered only as
suggestions/recommendations to better operate various topics related to the presentation.

This report and its contents are the property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety
without the previous written consent of Miranda GR.

Miranda Global Research receives fees from Cydsa, S.A.B. de C.V. for independent analyst services. Companies or Fibras
under coverage will have no right or opportunity to exert any influence on opinions, projections, recommendations, and/or
target prices expressed hereby by Miranda GR.




