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BAFAR: 2Q25 Results

Actinver

Positive results with high revenue growth due to food and FNova, and stronger-than-
expected profitability levels; implements Al strategy

Target Price (MXNS) $162.00
Current Price (MXNS) $90.00
Min / Max (L12M) $87.50- 106.0
Expected Dividend (MXNS) $0.32
Expected Return 80.4%
Market Cap (MXNS Mn) 28,390
Enterprise Value {MXNS Mn) 45,196
Oustanding Shares (Mn) 315.4
Float 20.0%
ADTV (MXNS Mn) $3.23
— BAFARB S&P / BMV IPC
—
Jul-24 Sep-24  Nov-24 Jan-25 Mar-25 May-25

July 28t 2025

Opinion and recommendation

BAFAR reported positive results with solid performance in food,
FNova, and the financial business, and higher-than-expected
profitability levels. Furthermore, the company began implementing
its Al strategy last June, which we believe will accelerate its growth.

We reiterate our BUY recommendation with a MXN$162.00/share
target price. BAFAR sharestrade at an EV/EBITDA of 7.8x and a P/E
of 7.6x, which we believe do not adequately reflect the company's
strong fundamentals.

2Q25 Results

Total revenuesincreased 15.5% YoY to MXNS$7.9 billion, practically
in line with our projections. This performance was primarily
attributable to a 14.7% rise in the food business, driven by a
stronger mix, store expansion, and higherexportvolumes. FNova's
revenues advanced 27.5% due to portfolio growth and new
contracts. Financial division revenues were up 35.5%, driven by a
credit placement of MXNS1.2 billion in the quarter; the NPL ratio
was 2.33% in 2Q25, comparedto 3.20% in 2Q24. This was partially
offset by a 21.9% decrease in real estate revenues.

BAFAR's gross margin remained stable at 32.5% thanks to operating
efficiencies and a stronger product mix. EBITDA grew 13.8% to
MXNS1.697 billion (exceeding our MXNS$1.433 billion projection),
while the margin stood at 21.4%, slightly lower than the 21.7% of
the same period last year. Worth noting a higher profitability in the
food business and FNova. Net profits for the quarter reached
MXNS1.58 billion (vs. P$798 million E), from a MXNS103 million net
loss in 2Q24, due to FX gains.

Martin Lara
+5255-6413-8563
martin.lara@miranda-gr.com
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The company invested MXNS$2.734 billion (up 78%) during the first half of the year, primarily in the real estate
division; and the expansion of its own stores, the development of a new distribution centerin El Paso, Texas, and
the expansion of its food distribution center in Chihuahua.

(Figures in Millions of MXN$)

Revenues 7.931 7.960 -0.4% 6,865 15.5%
Gross Profit 2,574 2,599 -1.0% 2,234 15.2%
EBITDA 1,697 1,433 18.4% 1,491 13.8%
EBITDA Margin 21.4% 18.0% 21.7%

Financial Gains 613 10 n.a. -219 n.a.
Financial Cost -218 -158 38.1% -1,103 -80.3%

Met Profit 1,580 798 97.9% -103 n.a.
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Discounted Cash Flow Model

Figures in MXN5 Mn)

OPERATING PROFIT 5,365 6,070 6,941 7,936 3,990 9,469
Tax Rate 25% 27% 27% 27% 27% 30%
Tax Shield -1,341 -1,639 -1,874 -2,143 -2,427 -2,841
NOPLAT 4,024 4,431 5,007 5,794 6,562 6,628
Depreciation 1,069 1,122 1,178 1,237 1,299 1,368
Working Capital Changes -426 -524 -572 -633 -699 -736
CAPEX -4,628 -4, 782 -4,897 -4,706 -4,717 -4,968
FCFF 38 247 776 1,691 2,446 2,293
Perpetuity Growth Rate 5.3%
PV of Explicit Period (2026 - 2030E) 3,824
Perpetuity Value 99,622
PV of Perpetuity Value 54,069
Enterprise Value 67,893
Net Debt 16,791
Market Value 51,102
Qustanding Shares 315
Target Price PS$162.00
Current Market Price PS 90.00
Potential Return Incl. Dividends 80.4%
Forward EV/EBITDA 10.7x%
Forward P/E 15.5%
Average Cost of Debt 4.4%
LT Tax Rate 30.0%
After-Tax Cost of Debt 3.1%
Cost of Equity 11.8%
Market Risk Premium 6.0%
Risk-Free Rate 9.4%
Beta 0.40
% Total Debt 47.9%
% Capital 52.1%

WACC 7.6%
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Sensitivity Analysis of the Target Price, EV/EBITDA vs. EBITDA

-5% Original +5%
Projected EBITDA 6,112 6,433 6,755
Target EV/EBITDA
9.2% 112.66 122.03 131.41 140.78 150.15
9.7x 121.54 121.72 141.60 151.49 161.37
10.2x% 131.02 14141 151.80 162.19 172.59
10.7x 140.19 151.10 162.00 172.90 183.80
11.2x% 149.37 160.78 172,20 183.61 195.02
11.7x 158.55 170.47 182,39 194.31 206.24

Sensitivity Analysis of the Target Price, P/E vs. Net Profit

-10% -5% Original +5%
Projected Net Profit 2,976 3,141 3,306 3,472
Target PfE
12.5x 117.50 124.03 130.55 137.08 143.61
13.5% 126.93 133.98 141.03 148.09 155.14
14.5% 136.37 143.54 151.52 155.09 166.67
15.5x 145.80 153.90 162.00 170.10 178.20
16.5x 155.23 163.86 172,48 181.10 139.73
17.5% 164.67 173.81 182.96 192.11 201.26
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(Figures in Millions of MXN3)
INCOME STATEMENT

2025E

2026E

2027E

2028E

2029E

Revenues
Cost of Sales
Gross Profit
General Expenses
Operating Profit
Depreciation and Amortization
EBITDA
Financial Gains
Financial Cost
Pre-Tax Profit
Income Tax & Profit Sharing
Met Profit

28,491

-19,571

8,920
-5,756
4,354
-853
5,207
57
-2,437
1,974
-102
1,872

32,360

-22,502

9,863
-6,637
4,786
-1,018
5,303
660
-966
4,479
-766
3,731

35,602
-24,716
10,886
-6,125
5,365
-1,069
6,433
a7
-1,098
4,314
-1,079
3,306

39,852
-27,627
12,225
-6,823
6,070
-1,122
7,192
53
-1,150
4,973
-1,343
3,701

44,516
-30,816
13,700
-7,451
6,941
-1,178
8,119
59
-1,199
5,800
-1,566
4,305

49,718
-34,368
15,350
-8,166
7,936
-1,237
5,173
66
-1,266
6,737
-1,819
4,988

55,489
-38,302
17,187
-8,949
8,990
-1,299
10,283
73
-1,291
7,772
-2,099
5,744

BALAMCE SHEET

TOTAL ASSETS
Current Assets
LT Assets

TOTAL LIABILITIES
ST Liabilities
LT Liabilities

Total Debt

Met Debt

TOTAL CAPITAL
Stockholder's Equity

41,643

7,463
34,180
23,682

7,000
16,682
17,627
16,712
17,361
14,155

43,807

8,451
35,356
24,041

9,496
14,544
18,301
16,791
19,327
16,011

48,014

9,236
38,778
25,298
10,754
14,544
19,346
17,678
22,389
18,391

52,585
10,212
42,373
26,560
10,016
16,544
20,345
18,476
26,209
21,059

58,416
11,279
47,136
28,531

9,986
18,544
22,028
19,940
30,082
24,170

64,183
12,466
51,717
29,814
11,263
18,544
22,992
20,657
34,578
27,783

70,096
13,778
56,318
30,552
12,008
18,544
23,378
20,771
39,765
31,950

CASH FLOW STATEMENT
Net profit

Inv. Related Activities
Pre-Tax Cash Flow

Working Capital Changes

Operating Cash Flow

Investment Cash Flow

Financing Cash Flow

Met Incr. (Decr.) in Cash & Temp. Inv.
Beg. of Period Cash and Temp. Inv.
End of Period Cash and Temp. Inv.

1,872
1,816
3,688
-542
3,146
-5,413
1,889
-371
1,286
5915

4,144
-1,702
5,845
-253
5,592
-5,831
843
601
5915
1,510

4,314
-2,517
5,345
-426
4,919
-4,899
152
171
1,510
1,669

4,973
-2,353
5,726
-524
5,202
-5,048
58
212
1,669
1,869

5,800
-2,173
5,263
-572
4,691
-5,156
697
232
1,869
2,089

6,737
-1,976
5,934
-633
5,301
-4,958
-85
258
2,089
2,334

7,772
-1,761
6,638
-699
5,940
-4,961
-694
285
2,334
2,607
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DISCLAIMER

The currentreport was prepared by Miranda Global Research ("Miranda GR") for Corporacién Actinver, S.A.B. de C.V. The
information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees,
expressed or implicit, with respect to the accuracy, impartiality, or integrity of the information.

Miranda GR, in accordance with applicable legislation, has made sure that the presented personalized recommendation is
reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product.
Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation,
guarantees the result or the success of the proposed strategies in the presented document.

The information included in this report was obtained from public and/or private sources. Projections or previsions included
in this report, are a generalized recommendation and are based on subjective assumptions and estimations about events
and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not possible to
guarantee that any of the results included in the current report will happen in the future, in other words, it does not
guarantee the result or the success of the posed strategies.

This report has been prepared solely for informational purposes. No declarations are made in respect to precision,
sufficiency, veracity, or accuracy of the information and opinions hereby included. Miranda GR will not answer (either
because of negligence or for any other reason) for any damage or detriment derived or related to the use of this reportor
its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report,
including but not limited to, any declaration, expressed or implicit, or guarantees or omissions included in this information.

This reportis based on facts and/or events that have happened up to this date. Consequently, any future facts and/or events
can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify or
invalidate this report based on any future occurrence.

The opinions related to this report eventually expressed by Miranda GR, should be considered only as
suggestions/recommendations to better operate various topics related to the presentation.

This reportand its contents are the property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety
without the previous written consent of Miranda GR.

Miranda Global Research receives fees from Grupo Bafar, S.A.B. de C.V. for independent analyst services. Companies or
Fibras under coverage will have no right or opportunity to exertany influence on opinions, projections, recommendations,
and/or target prices expressed hereby by Miranda GR.




