
 
 

Opinion and on and recommendation 

BAFAR reported favorable 4Q22 results that were in line with our 
revenue projections, but exceeded our EBITDA and net profit 
estimates.  

After having updated our forecasting model, we are raising our 
price target to MXN$120.0/share from MXN$110.0/share and 
reiterating our BUY recommendation. 

Revenues 

BAFAR's revenues were up 6% YoY to MXN$6,665 million. This 
performance was mainly due to the food business, which 
benefited from higher prices, and FNova, which continued to 
expand its portfolio and signed new contracts. Vextor also 
contributed with a high loan growth and the real estate business 
with a solid performance. 

Profitability 

Consolidated EBITDA grew 10% YoY to MXN$962 million, mainly 
as a result of higher profitability in the food business, due to the 
aforementioned price adjustments and the stabilization of raw 
materials costs, and in FNova due to the construction revenues it 
obtained in the period. BAFAR's EBITDA margin improved 50 bps 
to 14.4%. 

Net income was MXN$1,426 million, up 189% YoY, due to FX gains 
and taxes in favor, in addition to the solid operating results. 
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BAFAR: 4Q22 Results 

Favorable results supported by higher prices in the food business and an expansion of the 

portfolio and new customers in FNova; we reiterated BUY 
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Financial structure 

BAFAR's net debt to EBITDA ratio closed the quarter at 3.4x, unchanged from the previous year. Higher 

leverage in the food (2.20x vs. 1.38x) and FNova (LTV of 46% vs. 39%) businesses was offset by a reduction in 

the other divisions. 

Food 

Revenues from the food business amounted to MXN$6,442 million in 4Q22, representing a 5% YoY increase. 

Such growth took places mainly through price adjustments as total volume declined 1%. The slight volume 

increase in Mexico was offset by a 64% reduction in the U.S. due to an unfavorable basis of comparison as the 

company made extraordinary pork sales in the previous year. EBITDA margin improved to 6.8%, from 6.6%, 

due to stabilization in raw material costs. This division has continued to enhance itss digitalization and 

automation strategy in several of its processes to improve its competencies.  

FNova 

FNova had previously reported that its portfolio grew 11% YoY, reaching 550,182 M2 and 1,653 hectares of 

agro-industrial land. It also closed new contracts with Black & Decker, Tecma, Masterbrand Reynosa and 

completed the second phase of the BWI and Legget & Platt properties. These factors boosted revenues by 14% 

and EBITDA by 21%. The Fibra invested MXN$2.13 billion during the year.  

Vextor Activo 

Vextor Activo's revenues advanced 83%, driven by a 15% increase in placements and higher interest rates. In 

the conference call, BAFAR management mentioned that 90% of the portfolio has a fixed rate and the rest has 

a variable rate. Despite this strong portfolio growth, the NPL ration decreased to 2.05% due to a stronger 

segmentation of contracts, while the capitalization rate was 12.35%. 

Agribusiness 

The agro-industrial business began selling walnuts in 4Q22 and expects to place the rest of its production 

during 1Q23. However, revenues decreased 50% and the EBITDA margin was negative. It still expects to reach 

a production of 3 thousand tons of pecan nut during the next 5 years. 
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR"). The information is presented in 

summarized form and is not meant to be complete. There are no declarations or guarantees, expressed or implicit, in 

respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 

reasonable to the client, as it has verified congruency between the client's profile and the profile  of the financial product. 

Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 

guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this report was obtained from public and/or private sources. Projections or previsions 

included in this report, are a generalized recommendation and are based on subjective assumptions and estimations 

about events and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is 

not possible to guarantee that any of the results included in the current report will happen in the future, in other words, 

it does not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 

because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report 

or its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or 

events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, 

rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 

without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Grupo Bafar, S.A.B. de C.V. for independent analyst services. Companies or 

Fibras under coverage will have no right or opportunity to exert any influence on opinions, projections, recommendations, 

and/or target prices expressed hereby by Miranda GR. 

 


