
 
 

 

 

Opinion and recommendation 

JAVER reported favorable results in 3Q22 that exceeded our 
expectations in terms of revenues and EBITDA. The company 
continued to focus on higher priced housing which boosted its sales 
by 22%. Although profitability decreased due to the inflationary 
impact, EBITDA still grew 10% and net profits 35%. In addition, the 
company generated positive free flow and continued to reduce 
debt. We reiterate a BUY recommendation and MXN$20.0/share 
target price. 

JAVER adjusted its guidance upwards, still expecting revenue 
growth with a 7% increase in EBITDA (previously +3%). We consider 
this new guidance to be conservative.  

Revenues 

JAVER continued to benefit from its focus on higher-end housing 
and we believe the company also transferred part of the 
inflationary effect, which boosted the average price per unit by 18% 
(+11% in middle income and +15% in residential) to MXN$680 
thousand. In addition, volume grew 4% to 3,171 units due to the 
prevailing high demand with a displacement of 23% in residential 
housing. This resulted in a significant 22% increase in total 
revenues, which reached MXN2,172 million (above our projection 
of MXN$1,983 million). Digital sales represented 67% of total units, 
with an improvement of 7.2 percentage points compared to the 
previous year. 

JAVER announced the investment in two pieces of land in the city 
of Puebla with which it will diversify geographically. It will now have 
presence in 9 states. The company expects to invest MXN$400 
million and to start titling units by 2023. 
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Profitability 

Gross margin contracted 210 bps to 28.1% as a result of the inflationary impact on construction costs. 

Administrative and selling expenses advanced 21% due to the labor reform. However, they improved slightly 

as a percentage of revenue. For these reasons, EBITDA grew 10% to MXN$334 million (vs. MXN$298 million E), 

while the EBITDA margin contracted 170 bps to 15.4%. 

Net income was up 35% to MXN$98 million (vs. MXN$104 million E) mainly driven by lower FX losses and a 

gain in the mark-to-market of derivatives. 

Free cash flow 

A major fact was that JAVER generated MXN$444 million in positive free cash flow in the quarter due to a 

lower level of investments in land reserves and the improvement in working capital. This figure compared to 

last year’s MXN$26 million negative free cash flow. The company accumulated these funds as its cash reserves 

amounted to MXN$1,391 million, the highest level in several years, which translated into a net debt to EBITDA 

ratio of only 1.16x at the end of the quarter, compared to 1.78x in 3Q21. 

Recently, JAVER obtained a new syndicated loan amounting to MXN$2,450 million that it will use to refinance 

the existing syndicated loan, thus extending its maturity profile and improving the debt conditions. 

ESG 

JAVER obtained EGDE certification from the IFC in two of its projects.  

Industry 

In November, INFONAVIT will increase the maximum age for its beneficiaries to obtain a loan from 65 to 70 

years. According to JAVER, this measure will increase the amount that can be financed by MXN$180,000 and 

will generate greater demand. 
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de C.V. The 

information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 

expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 

reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product . 

Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 

guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public and/or  private sources. Projections or previsions 

included in this presentation, are a generalized recommendation and are based on subjective assumptions and 

estimations about events and circumstances that have not yet happened and are subjected to significant v ariations. 

Therefore, it is not possible to guarantee that any of the results included in the current report will happen in the future, 

in other words, it does not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 

because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report 

or its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or 

events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, 

rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 

without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Servicios Corporativos Javer, S.A.B. de C.V. for independent analyst services. 

Companies or Fibras under coverage will have no right or opportunity to exert any influence on opinions, projections, 

recommendations, and/or target prices expressed hereby by Miranda GR. 

 


