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Positive results with high housing sales and EBITDA growth despite higher 
construction costs; refinances BLUME’s debt 

 

 

 

 

 

 

 

 

Opinion and recommendation 

CADU's results were positive, in line with our projections. The company maintained its focus on higher-end 
housing which resulted in a 40% increase in the average price per unit and a 38% rise in housing revenues. 
Although profitability was lower due to the inflationary impact on construction costs, EBITDA grew 18%. CADU 
expects to exceed its guidance for the year. 

On the other hand, the company refinanced MXN$260 million in debt related to the BLUME project with a 3-year 
term. With this transaction, it extended its maturity profile. 

Our recommendation is BUY with a target price of MXN$4.00/share. We believe that CADU's prospects are 
favorable due to the recovery of tourist activity in the state of Quintana Roo and the opening of new 
developments. In addition, we expect the company to continue increasing prices to compensate for the 
inflationary effect. The valuation of its shares is low with a forward EV/EBITDA of 5.8x, estimated P/E of 3.1x and 
P/BV of 0.2x. 

Revenues 

CADU maintained its focus on higher-priced housing, which resulted in a 40% increase in the average price per 
unit, once again exceeding one million pesos. This offset the slight drop in total units to 798. Housing sales were 
up 38%, mainly driven by higher demand in the state of Quintana Roo (Cancún +54%, Playa del Carmen +54%, 
Tulum +21%) given the opening of new developments (new phase at Kings, Aldea Tulum Plus in 1Q22 and El 
Edén).   
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Total adjusted revenues (without the sale of the Tulum land in 3Q21 that was reversed in 4Q21) advanced 33% 
to MXN$839 million (vs. MXN$842 million E). The company mentioned in its conference call that it expects to 
increase housing prices starting next quarter in order to offset the inflationary impact. Additionally, it opened 
the Broadway development at the end of the quarter and will likely open the La Selva development in Playa del 
Carmen. We believe that this will have a favorable impact on sales. 

Profitability 

As a consequence of higher construction costs, the adjusted gross margin contracted to 24.3% in 3Q22, from 
28.4% in 3Q21. For this same reason, the EBITDA margin fell two percentage points to 15.8%. This generated a 
very healthy 18% growth in adjusted EBITDA, which amounted to MXN$133 million (vs. MXN$128 million E), 
slightly higher than our estimates. 

Net income was MXN$31 million in the current quarter, from an adjusted MXN$32 million net loss in the prior 
year. 

Financial structure 

Leverage increased with an adjusted net debt ratio of 9.14x at the end of 3Q22, from 5.24x in 3Q21. The company 
expects to close this year with a leverage between 5.0-6.0x. This indicator could drop even more with the sale of 
non-strategic assets. CADU announced the refinancing of the BLUME development debt, with which it faces 
maturities of only MXN$139 million in 4Q22 and MXN$405 million in 1Q23. 

CADU has high liquidity with cash reserves of MXN$471 million, slightly higher than the MXN$454 million of 
3Q21. In addition, the company has access to MXN$500 million in working capital credit lines. 

Free cash flow / Working capital 

Free cash flow was MXN$149 million positive in the period, accumulating MXN$227 million in the year, we 
believe as a result of a lower investment in land reserves. The working capital cycle rose to 1,177 days, from 
1,042 the previous year, due to the greater investment in project development. However, it stabilized compared 
to 1,196 days in 2Q22. 

ESG 

CADU achieved EDGE Advanced certification from the World Bank for 590 units and environmental certifications 
for 100% of the homes developed in the low-income segment in 2021. In addition, it reduced its carbon footprint 
by 53%, and saved more than 18 thousand M3 of water, thanks to the development of green housing. 
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Disclaimer 

The current report was prepared by Miranda Global Research ("Miranda GR") for CI, Casa de Bolsa, S.A. de C.V. The 
information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 
expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 
reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 
Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 
guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections or previsions 
included in this presentation, are a generalized recommendation and are based on subjective assumptions and estimations 
about events and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not 
possible to guarantee that any of the results included in the current report will happen in the future, in other words, it does 
not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 
sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 
because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report or 
its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 
including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or events 
can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify or 
invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 
suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 
without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Corpovael, S.A.B. de C.V. (“C  U”) for independent analyst services. Companies 

or Fibras under coverage cannot influence the opinions, recommendations, projections and/or target prices that Miranda 

GR establishes in its research reports. 

 

 

 


