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Summary 

We consider that the 2Q22 was an atypical quarter for Mexican public companies due to the inflationary 
environment. On the one hand, revenues of our sample rose 15%, well above the 7.99% inflation rate as of June 
this year, in most cases due to a combination of higher prices and volumes, indicating that demand remained 
solid. However, companies in various sectors were affected by higher raw material costs and/or rising expenses, 
which reduced the sample’s profitability, resulting in a 2% EBITDA growth. Net profits fell by 9% as a result of 
AMX (lower FX gains), GMéxico and Peñoles (lower operating results in both cases), and Elektra (derivatives).  

Telecommunications and Media 

The telecommunications and media sector reported increases of 3% in revenue and EBITDA, and a 62% drop in 
net profits. Megacable recorded the best results in the sector due to a 7% rise in revenue generating units in 
combination with higher prices. AMX maintained a solid performance in service revenue supported by a 10.7% 
expansion in the mobile subscriber base. In addition, the company's margins improved due to economies of 
scale. For its part, Televisa recorded stable results with strong growth in other businesses due to the reopening 
of the economy, which was offset by the declines in cable business (lower revenues in the business segment) 
and SKY (with a net loss of 256,000 users in the quarter). 

AMX 

Revenue rose 3.3% as YoY to MXN$217.4 billion (vs. MXN$215.3 million E), which was primarily due to the 4.5% 
increase in service revenue, partially offset by a 2.6% drop in revenue from equipment sales. Mobile revenue 
was up 8.5% at constant FX rates due to a 7.4% increase organically and the addition of Oi from May 1. Fixed 
services revenues fell 0.5% at constant FX rates as a result of a 5.3% contraction in Pay-TV. However, broadband 
service revenues advanced 3.3% and corporate network revenues increased 8.9%.  

AMX recorded 4.8 million net additions in mobile, of which 2.2 million were postpaid. The company closed the 
quarter with 306 million mobile subscribers, which included 12.9 million Oi subscribers, 1.8 million post-paid 
organic net additions and 1.3 million pre-paid organic net additions. The subscriber base continued to improve 
as postpaid customers increased 12.5%, while pre-paid customers grew 8.9%. Brazil continued to lead with 
779,000 post-paid customers, followed by Colombia with another 272,000. In the fixed-line business, the 
company recorded 92,000 net additions due to the incorporation of 186,000 broadband accesses, wh ich offset 
the disconnection of 60,000 fixed lines and 33,000 pay-TV subscribers. 

The EBITDA margin expanded marginally to 38.0% in 2Q22, from 37.8% in 2Q21, mainly as a result of a slight 
reduction in equipment costs (in turn derived from lower sales for this concept) as well as a 14.9% drop in 
"others". This resulted in a 4.0% growth in EBITDA, which stood at MXN$82.7 billion (vs. MXN$82.9 billion E). The 
countries with the highest profitability were Mexico, Brazil, Argentina, the Caribbean, Austria and Eastern 
Europe. 

Net profits fell 68.0% to MXN$13.7 billion (vs. MXN$22.5 billion E) as a result of lower FX gains, an unspecified 
adjustment in Tracfone's valuation and the sale of TracFone, which no longer contributed to the current quarter's 
results.  

The financial structure remained very strong with cash reserves of more than MXN$150 billion and a 1.36x net 
debt to EBITDA ratio, virtually unchanged from 1.33x in 1Q22. 



 

 

___________________________________________________________________________________ 

 

  
 
 
 

2 

Mexico’s 2Q22 Results 

August 5th, 2022 

2 
Regina González 

regina.gonzalez@miranda.gr.com 
Martin Lara 
martin.lara@miranda.gr.com 

Montes Escandinavos #305 
Lomas de Chapultepec 

C.P. 11000, CDMX 

The deployment of the 5G network reached 40 cities in Mexico. In Brazil, it started in the city of Brasilia and will 
continue in the main cities. 

Self-service 

Companies in the self-service sector showed positive results supported by greater macroeconomic activity 
compared to the previous year. They could also offset the inflationary pressures. Same-store sales rose 
significantly in almost all cases (Walmex Mexico +10.8%, Lacomer+9.0%, Chedraui Mexico +16.2%, Soriana 
+6.4%, Oxxo 15.6%, Antad +10.5%). This, coupled with the opening of new stores, higher omnichannel revenues 
and Chedraui's acquisition of Smart & Final boosted the sector’s total revenues by 21%. However, the EBITDA 
margin contracted due to strategic expenses at Walmex, as well as higher personnel and energy expenses. As a 
result, the sector's EBITDA rose 20% and net profits 19%.  

Specialized retail 

The performance of the specialized trade sector was very positive due to greater macroeconomic activity and 
the continued growth of digital sales, which boosted the sector’s revenues by 15%. In addition, companies 
benefited from a high operating leverage and thus recorded a 23% EBITDA growth. However, the sector’s net 
profits decreased 63% due to the mark-to-market valuation of Elektra’s derivatives. 

Food 

Food companies presented very favorable results. Successful pricing strategies and higher volumes resulted in a 
20% increase in revenues. However, higher raw material costs, inflationary pressures and labor expenses slightly 
reduced margins, with the sector's EBITDA growing 19%. The sector’s net profits rose 74% mainly due to Bimbo’s 
US$90 million monetary profit. 

Beverages 

Beverage companies were favored by a combination of higher prices and volumes, resulting in a 21% increase in 
sales. However, margins contracted due to the escalating raw materials costs. The sector's EBITDA thus grew 
12%. Net profits were up 43% due to a strong operating performance.  

Mining 

The mining sector had weak results in 2Q22. GMexico recorded lower volumes of copper, molybdenum and zinc 
and gold. Peñoles presented downward volumes of gold, zinc and concentrates and a 15.5% drop in the price of 
silver. Margins contracted as a result of inflationary pressures, which led to a significant reduction of 41% in 
EBITDA and 47% in net profits.  

Industrial 

Most of companies in the industrial sector faced solid demand and also increased prices to face the inflationary 
impact. Also contributing was GCarso's acquisition of Elementia and Fortaleza in the quarter. This translated into 
significant 28% revenue growth. Some companies mentioned in their conference calls that they will continue to 
raise prices. However, this sector also faced higher raw material and energy costs, which reduced its profitability. 
For this reason, EBITDA advanced 20%, below sales. The sector’s net profit showed a 49% increase. 
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Alfa slightly adjusted its EBITDA guidance to US$2.28 billion (from US$2.283 billion) due to an increase in Alpek's 
guidance, which was offset by a reduction in Sigma and Axtel. Orbia reaffirmed its guidance that includes an 
EBITDA between US$1.75 billion-US$1.9 billion. 

Cement / Housing 

Housing companies continued to focus on the higher-priced segments, which translated into a higher average 
price per unit sold. In addition, demand recovered compared to the previous year, which had been affected by 
the outsourcing reform and the change in Infonavit's scoring system. As a result, housing sector’s revenues were 
up 8%. Operating leverage allowed them to improve their profitability, despite higher construction costs. The 
sector's EBITDA rose 17% and net profits 31%.  

Hotels 

Hotel companies continued to benefit from a stronger tourism activity. Occupancy rose significantly, in some 
cases reaching pre-pandemic levels. This allowed them to raise their average daily rates above inflation, which 
boosted revenues by 51%. The sector's operating leverage generated a significant margin expansion, resulting in 
sizeable 100% EBITDA growth. For this same reason, the sector’s net loss improved. 

Airports / Airlines 

Airports and airlines passenger traffic increased quite substantially due to a stronger tourism activity. They were 
also able to raise rates above inflation, which led to higher revenues and profitability. 

Financial 

The total loan portfolio of the Mexican banking system rose 10.9% YoY to MXN$5.89 trillion in June. This 
performance was mainly due to the increases of 10.9% in the business portfolio, 12.1% in consumption, 11.0% 
in mortgage, 10.5% in financial institutions, and 6.1% in government entities. Asset quality continued to improve 
as the NPL ratio declined slightly to 2.32%. Profitability strengthened significantly due to lower provisioning. This 
resulted in a 16.49% ROE and a 1.86% ROA, higher than the previous year’s levels of 10.55% and 1.12%. The 
sector’s capitalization ratio was 18.76% at the end of May (the most recent information), well above the 
regulatory minimum. 

Fibras 

In the Fibra sector, occupancy of the industrial sector remained at very high levels supported by solid 
manufacturing activity and the near-shoring effect. In Mexico City, occupancy of the commercial sector has 
remained stable since the last few quarters, and has not yet rebound (Funo, Fibra Danhos, Fibra Shop). In the 
office sector, occupancy remained below 75%, in line with previous quarters. We do not foresee a significant 
recovery given the excess space and the work-from-home effect.  

Worth mentioning that the Fibras have contracts indexed to Mexican or US inflation which supports their 
revenues. They can raise prices to existing customers or can sign contracts with new customers at higher rates. 
However, the profitability of several of them decreased due to higher operating expenses that in some cases 
rose more than inflation, thus compensating for the reduction in Covid support expenses. On the other hand, 
hotel fibras were the best performers thanks to the combination of rising ADRs and occupancies, which boosted 
their revenues. In addition, its profitability improved due to operating leverage.  
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Disclaimer 

The current report was prepared by Miranda Global Research ("Miranda GR"). The information is presented in summarized 
form and is not meant to be complete. There are no declarations or guarantees, expressed or implicit, in respect to the 

accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 
reasonable to the client, as it has verified congruency between the client's profile and the profile  of the financial product. 
Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 
guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this repor was obtained from public sources. Projections or previsions included in this report, 

are a generalized recommendation and are based on subjective assumptions and estimations about events and 
circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not possible to 
guarantee that any of the results included in the current report will happen in the future, in other words, it does not 
guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 
because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report or 
its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or events 

can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify or 
invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 
suggestions/recommendations to better operate various topics related to the report. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 
without the previous written consent of Miranda GR. 

 


