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Energy commercialization revenues at record levels; the company obtained 
an environmental authorization in Chile 

 

 

 

 

 

 

 

 

Opinion and recommendation 

COX continued to experience high demand in its energy supply and sale business in Mexico, with record 
revenues. However, results included accounting adjustments that resulted in negative EBITDA and a net loss. The 
company obtained financing from Cox Energy Solar, which significantly strengthened its cash levels. It was also 
granted an environmental license in one of the projects in Chile. 

Following these results, we are reiterating our BUY recommendation. We are adjusting our target price to 
MXN$49.0/share, from MXN$53.0/share, as a result of higher interest rates in our discounted cash flow model, 
partially offset by higher tariff increases. 

Portfolio 

Capacity of projects in the construction and development stage remained at 1,219 MWp and that of identified 
opportunities at 1,098 MWp. 29% of the portfolio is in initial development, 41% in advanced development, 25% 
in backlog, and the remaining 4% in operation and construction. The main change with respect to 1Q22 was that 
the company obtained the environmental license for the Machalí project in Chile (capacity of 11 MWp) which 
will allow it to start construction during the rest of 2022. This project’s status became RTB2022. 

COX is preparing itself to participate in the next auction in Guatemala and Puerto Rico. The company also made 
a strategic alliance with a business group in Puerto Rico to begin project management and development 
operations. 
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2Q22 Results 

Revenues reached MXN$132.0 million in 2Q22, a record figure, and significantly higher than the MXN$2.3 million 
of 2Q21. This performance was mainly due to the energy supply and sale business of Cox Energy Suministrador 
in Mexico and, to a lesser extent, in Chile. Operating expenses rose 90.0% to MXN$57.9 million, as a result of an 
accounting adjustment in the fair value of assets for an unspecified amount and non-recurring expenses due to 
the change in corporate structure. As a result, the company recorded a negative EBITDA of MXN$73.9 million, 
compared to a MXN$28.0 million negative figure the previous year. Financing costs were MXN$73.5 million, from 
MXN$8.5 million, mainly due to FX losses. COX thus reported a quarterly net loss of MXN$174.0 million, higher 
than the MXN$13.6 million net loss in the same period of the previous year. 

The cash position improved to MXN$246.7 million at the end of the quarter, thanks to the intercompany loan 
that COX Energy América obtained from Cox Energy Solar. We believe that these resources will allow Cox Energy 
América to meet the required investments of its growth strategy. The company mentioned in its press release 
that it has various alternatives that could strengthen its liquidity. In fact, it continues to work on the BME Growth 
dual listing, which will likely take place 3Q22. We believe that this will allow COX to gain access to new investors. 
On the other hand, total liabilities amounted to MXN$495.4 million due to the intercompany loan. 

Appointments 

On July 18, COX appointed Raquel Alzaga as Corporate Vice President and CFO. She has 20 years of experience 
in the sector. In addition, Javier García Arenas was appointed as Deputy CEO. 
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR") for CI, Casa de Bolsa, S.A. de C.V. The 
information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 
expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 
reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 
Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 
guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections or previsions 
included in this presentation, are a generalized recommendation and are based on subjective assumptions and estimations 
about events and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not 
possible to guarantee that any of the results included in the current report will happen in the future, in other words, it does 
not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 
sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 
because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report or 
its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 
including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or events 
can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify or 
invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 
suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 
without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from COX Energy América, S.A.B. de C.V. (“COX”) for independent analyst services. 

Companies or Fibras under coverage cannot influence the opinions, recommendations, projections and/or target prices that 

Miranda GR establishes in its research reports. 

 

 

 


