
 

 

 

 

Opinion and Recommendation 

UNIFIN announced several measures that will help it to reduce 
exposure to the international debt market, which included the 
extension of the US$200 million August maturity to May 2024 
under favorable conditions, the renewal of revolving lines of credit 
and the possible issuance of long-term debt in various schemes. It 
is also in talks to sell its oil rig with an estimated value of US$225-
275 million. 

The company implemented a more conservative growth strategy in 
to increase liquidity. As a result, collections exceeded originations. 
It expects to maintain the same approach until conditions in 
international debt markets improve. 

UNIFIN registered a 42.5% increase in its quarterly net income that 
exceeded our projections, with a favorable performance in financial 
margin and adjusted financial margin, excluding a extraordinary 
gain on the acquisition of bonds. Following these results, we are 
reiterating our BUY recommendation, and adjusting our target 
price to MXN$30.0/share, from MXN$39.0/share, to reflect a more 
conservative growth going forward. 

Financial situation improves. The most relevant aspect of the 
report was that UNIFIN extended the US$200 million August 
maturity to May 2024. In addition, the company renewed its 
existing revolving lines of credit and is working on long-term issues 
under various schemes. This includes a P$10 billion Cebures 
program which will be 25-30% guaranteed by the Mexican 
government. The company will pay a commission of 150-200 bps 
for such guarantee. It only needed the audited financial 
statements, which it received last Friday, to obtain authorization 
from the CNBV.  
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The first issuance under this program will amount to MXN$4 billion, will have a 5-7 year term and is expected 

to take place at the end of May or beginning of June. The second issue will be for MXN$6 billion and will be 

carried out at the beginning of next year. UNIFIN is also looking at a possible US$200 million securitization for 

this year and a US$150 million private placement. With these issuances, it expects to replace short-term debt 

denominated in foreign currency for long-term peso-denominated debt, which we believe will reduce its 

exposure to the market. The company registered short-term debt (bank loans, debt securities and international 

bonds) of MXN$22,556 million in 1Q22 and faces maturities of US$150-200 million during the rest of the year. 

 

Conservative stance. UNIFIN is taking a conservative stance in order to increase its liquidity levels. The 

portfolio grew 14.0% annually, but only rose 1.1% sequentially. In addition, collections amounted to 

MXN$6,747 million, which were higher than total originations of MXN$5,577 million including Uniclick. By 

business line, origination was concentrated in leasing, structured financing and working capital, factoring and 

Uniclick. 

Stronger asset quality. The NPL ratio improved to 4.2% in 1Q22, from 4.5% in 4Q21 and 4.9% in 1Q21. The 

amount of non-performing loans decreased in all business segments, with the exception of structured 

financing and Uniclick. 

High net profit growth. The financial margin grew 29.8% supported by a 6.6% increase in interest earned and 

a 4.3% reduction in interest paid, which included an extraordinary MXN$180 million gain on the acquisition of 

bonds. The adjusted financial margin was up 51.1%, driven by a 33.9% decrease in provisions, given the 

stronger macroeconomic performance that helped improve the  li   s’ credit quality. We estimate that the 

financial margin and the adjusted financial margin would have been up 7.7% and 18.7%, respectively, excluding 

the extraordinary gain related to the repurchase of bonds. Opex rose to 13.6% of revenues, from 13.1% a year 

earlier, driven by Uniclick and the digital strategy. The financial result fell 65.6% mainly due to lower FX gains 

and non-recurring gain in 1Q21. As a result, UNIFIN registered a significant 42.5% growth in net profits, which 

was above our projections. 

Cash reserves. Cash decreased during the quarter to MXN$4,128 million mainly due to payment of US$300 

million in debt maturities and US$60 million in bond repurchases during the quarter. Management mentioned 

in the conference call that this level of cash is adequate for the operation. The company will no longer carry 

out bond repurchases. 

Capitalization. UNIFIN registered a 17.3% capitalization ratio and 19.7% adjusted capitalization ratio in 1Q22, 

which is high, but nevertheless was lower than in 1Q21, with 21.5% and 24.4%, respectively. Management 

does not anticipate an equity issue. 
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Possible sale of oil rig. UNIFIN is in talks with investors to sell its oil rig for around US$225-275 million. 
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FINANCIAL PROJECTIONS 

Source: Miranda Global Research 
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de C.V. The 

information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 

expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 

reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 

Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 

guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public sources. Projections or previsions included in this 

presentation, are a generalized recommendation and are based on subjective assumptions and estimations about events 

and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not possible to 

guarantee that any of the results included in the current report will happen in the future, in other words, it does not 

guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 

because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report 

or its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or 

events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, 

rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 

without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Unifin Financiera, S.A.B. de C.V. for independent analyst services. Companies 

or Fibras under coverage will have no right or opportunity to exert any influence on opinions, projections, 

recommendations, and/or target prices expressed hereby by Miranda GR.  

 


