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4Q21 Summary 

The performance of the Mexican public companies in our sample was favorable with sales, EBITDA and net profits 
up 16%, 19% and 120% YoY, respectively, as a result of a stronger macroeconomic activity. The sectors that 
benefited most from this situation were hotels, airports/airlines and specialized commerce. Worth mentioning 
that several industries began to suffer the impact of a higher inflation, which we believe will worsen during the 
first quarter of the year, taking into account the continuous rise in commodity prices, as well as the prevailing 
situation in Ukraine.  

Telecommunications and Media 

The performance of Televisa's and TV Azteca's content businesses was quite satisfactory mainly due to a higher 
demand for advertising supported by a stronger macroeconomic performance. The outlook for this year looks 
favorable since Televisa’s customer deposits were up 12.8%, the best performance historically, although those 
of TV Azteca declined 14.2%. In the pay-TV business, net additions of Televisa's cable division and Megacable 
accelerated from previous quarters. However, SKY’s subscriber loss worsened.  

Televisa and Univision will launch VIX, their new streaming service, next March 31st with 100 programming 
channels in the United States, Mexico and 19 countries in Latin America. It will focus on the Spanish-speaking 
market, which has around 600 million inhabitants. Companies will initially offer a free service whose revenues 
will come from the sale of advertising. During the second half of the year, they will launch a subscription service. 

AMX 4Q21: Positive Results with Significant Margin Expansion 

Total sales were up 7.7% YoY to MXN$227.3 billion (vs. consensus of MXN$248.7 billion), driven by a 5.4% 
increase in service revenue, which was offset by a 0.5% drop in equipment sales. The company recorded 4.8 
million net wireless additions, of which 2.2 million were postpaid.  However, fixed accesses decreased slightly 
due to disconnections in Pay-TV and fixed lines.  

Adjusted EBITDA (excluding extraordinary items) rose 8.9% YoY to MXN$82.9 billion (vs. consensus of MXN$85.1 
billion). Adjusted EBITDA margin improved to 37.6% from 36.0%. This was mainly due to a higher profitability in 
Mexico, Brazil, Ecuador, Argentina, Central America, the Caribbean and Austria.  

Net profits grew 263.4% YoY supported by strong operating results and an extraordinary gain on the Tracfone 
sale to Verizon. AMX generated free cash flow of MXN$115 billion in the year, which allowed it to repay 
MXN$128.1 billion in debt and carry out distributions to shareholders amounting to MXN$65.0 billion. The net 
debt (without leases) to EBITDA ratio stood at 1.23x at the end of the year. It considers the shares that AMX 
received from Verizon and the shares of KPN as cash.  

Self-service 

In the self-service sector, overall sales performance was positive, supported by a significant growth in same-store 
sales of all companies in the sector (Walmex Mexico +7.8%, Lacomer +7.6%, Soriana +4.2%, Chedraui Mexico 
+10.5%,Oxxo +12.5%), and Chedraui's acquisition of Smart & Final. Oxxo's revenue was also driven by an 
aggressive opening strategy, which included 865 proximity stores, 284 units in the health segment and 9 service 
stations during the last 12 months.  
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However, the sector's EBITDA margin contracted due to a series of factors including higher energy, digitalization, 
advertising, and personnel expenses, as well as a non-recurring expense in the case of Walmex, and an 
extraordinary payment to the SAT in the case of Lacomer.   

Specialized retail 

The specialty retail sector benefited from a greater openness of the Mexican economy, which boosted its same-
store sales in a significant was (Liverpool +17.5%), as well as high sales growth through digital channels. The 
operating leverage allowed them to generate much higher margins. Liverpool's asset quality improved with a 
declining NPL ratio, while Elektra's remained virtually unchanged.  

Alsea was also favored by a greater openness of the economy, in addition to an increasing amount of home 
deliveries, which resulted in very favorable results.  

Food 

The food sector continued to increase prices, which led to double-digit revenue growth. However, profitability 
was lower due to escalating raw material costs, which we believe will worsen during the first quarter of the year.  

Beverages 

Bottling companies recorded solid volume growth in all categories, primarily in water and non-carbonated 
beverages. This, in addition to the price adjustments that they carried out, resulted in significant growth in AC’s 
and KOF’s revenues. However, their margins contracted due to the impact of higher raw material costs.  

Mining 

The mining sector recorded very satisfactory results mainly due to GMéxico, which benefited from the rally in 
copper prices. However, this was partially offset by a significant drop in Peñoles' gold production volume.  

Industrials 

Higher commodity prices boosted the industrial sector’ sales. However, profitability began to be affected by 
higher raw material and energy costs. On the other hand, industrial groups with a high exposure to the 
automotive sector presented lower sales and margins. This was due to the global semiconductor shortage, which 
has affected car production in several parts of the world. We believe that the main risk for the industrial sector 
is a sharp increase in raw material and energy costs. 

Cement / Housing 

Some of the housing companies were affected by the outsourcing reform and the change in the INFONAVIT 
scoring scheme. However, some of them were able to offset this impact with land sales. The low activity in the 
construction sector was reflected in a 4% drop in Cemex's volume in Mexico.  

Hotels 

Hotel companies recorded higher occupancies, both in beach and urban hotels, which allowed them to continue 
raising rates, in some cases well above the inflation rate. This translated into solid sales and EBITDA growth. 
Although occupancies decreased in January due to the Omicron impact, we believe they will recover significantly 
during the coming months. 



 

 

___________________________________________________________________________________ 

 

  
 
 
 

3 

Mexico’s 4Q21 Results 

March 9th, 2022 

3 martin.lara@miranda.gr.com 
Tel +52 (55) 5282 2992 
Móvil +52 (55) 6413 8563 

Montes Escandinavos #305 
Lomas de Chapultepec 
C.P. 11000, CDMX 

Airports / Airlines 

Airports and airlines enjoyed higher passenger traffic, both domestically and internationally, resulting in 
significant revenue growth, with higher profitability. In some cases, traffic is already above pre-pandemic levels.  

Financials 

The loan portfolio of the Mexican banking sector grew 4.7% YoY in December, compared to the previous year, 
according to data from the National Banking and Securities Commission. By segment, mortgages was the best 
performer with a 10%, due to a high housing demand and still low interest rates, followed by government 
(+9.3%), state and municipalities (+3.4%), companies (+2.6%) and consumption (+2.5%). 

Asset quality improved as the NPL ratio decreased to 2.05%, from 2.56%. This allowed the sector to reduce the 
amount of provisions, which resulted in a significant increase in net profits. We believe that the current high 
interest rates environment will allow the Mexican banks to improve their margins in the future.  

Fibras 

The industrial segment continued to perform favorably in the quarter with high occupancies and higher rates. In 
the commercial sector, the situation seems to have stabilized as occupancies have remained stable for three 
consecutive quarters, even though they were lower compared to the previous year. The office sector in Mexico 
City’s metropolitan area seems to be showing the first signs of recovery, with occupancies improving sequentially 
for the first time since the beginning of the pandemic, despite the significant supply that exists. Leasing spreads 
in the commercial and industrial segment are positive, but they still remain in negative territory in the region’s 
office segment. 
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Disclaimer 

The current report was prepared by Miranda Global Research ("Miranda GR"). The information is presented in summarized 
form and is not meant to be complete. There are no declarations or guarantees, expressed or implicit, in respect to the 
accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 
reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 
Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 
guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public sources. Projections or previsions included in this 
presentation, are a generalized recommendation and are based on subjective assumptions and estimations about events 
and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not possible to 
guarantee that any of the results included in the current report will happen in the future, in other words, it does not 
guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 
sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 
because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report or 
its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 
including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or events 
can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify or 
invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 
suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 
without the previous written consent of Miranda GR. 

 


