
 

 

 

 

Opinion and Recommendation 

UNIFIN reported favorable 3Q21 results which included a strong 
growth in origination and an accelerated portfolio growth 
compared to 2Q21. Additionally, asset quality improved and 
provisioning fell significantly. As a result, net profits rose 12.6% YoY 
to MXN$433 million, exceeding our projections, due to a higher-
than-expected financial result. We reiterate our BUY 
recommendation with a MXN$46.50/share target price.  

Portfolio / Asset Quality 

UNIFIN's portfolio growth accelerated to 8.0% YoY (vs. + 6.1% E), 
from 4.6% YoY in 2Q21, thus exceeding MXN$70 billion. The 
macroeconomic situation is strengthening, which generated a 
62.6% rise in origination levels to MXN$7.7 billion, the highest 
figure in several quarters. Origination was mainly driven by leasing 
and working capital loans. Collections also improved, reaching 
MXN$6.6 billion. Origination was 16% higher than collection, 
compared to only 8% in 2Q21, which indicates a solid loan 
performance. 

The Covid-19 support program continued to contract with a 
portfolio of only MXN$750 million and 139 clients at the end of 
3Q21, compared to MXN$2.98 billion and 409 clients in 2Q21. 

UNIFIN's NPL ratio was 4.4% (we expected 4.5%) in 3Q21, down 
against 4.6% in 2Q21 and 4.9% in 3Q20 as a result of the 
improvement in the credit situation of customers. Uniclick’s first 
portfolio vintage registered a 9.5% NPL. Excluding such portfolio, 
Uniclick’s NPL ratio would have been 3.4%. UNIFIN’s coverage ratio 
remained at 85.0%, in line with previous quarters.  
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Financial Margin 

The financial margin was up 5.0% YoY (vs. 5.8% E) to MXN$955 million. Interest gains rose 15.2% supported by 

the aforementioned growth of UNIFIN's total portfolio, coupled with a sequential improvement in the portfolio 

yield to 17.9%. This was partially offset by a 20.5% increase in interest paid as the company continued to 

maintain a high liquidity. The net financial margin was 5.8% in 3Q21, in line with that of 2Q21, but lower than 

the 6.9% of 3Q20. 

Provisions 

Provisions declined 66.0% to MXN$135 million (in line). The cost of risk was 3.8% in the current quarter, slightly 

higher than the 3.7% in 2Q21 and the 3.4% in 3Q20. The financial margin after provisions showed a significant 

59.4% YoY (vs. 60.0% E) increase, reaching MXN$821 million. 

Expenses 

Expenses were 10.8% higher as a result of a 4.3% increase in administrative expenses and a 45.1% rise in other 

expenses. Opex as a percentage of revenues improved to 12.8% in the current quarter, from 14.2% in the same 

period of the previous year. 

Financial results 

The financial result fell 50.8% YoY mainly due to lower FX gains (in 3Q20 the company recorded non-recurring 

gains in the termination of hedging derivatives related to the bond repurchase), which was partially offset by 

higher interest gains on investments. However, it exceeded our projections. 

Net Profits 

Net profits grew 12.6% YoY to MXN$433 million (vs. MXN$295 million E). As a result, ROAE was 10.4% in 3Q21, 

improving against 10.1% in 2Q21, but still below the 13.7% of the previous year. 

Financial Structure 

Financial liabilities were up 6.9% YoY to MXN$74.4 billion due to the FX depreciation and the company’s 

additional needs. During the quarter, UNIFIN completed 91.5% of its financial requirements for the year. It 

obtained four loans amounting to US$ 165 million, including the first sustainable loan. 
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(Figures in Millions of MXN$) 3Q21E 3Q21E Diff. 3Q20 YoY Chg.

Interest income 2,999 2,949 1.7% 2,604 15.2%

Interest costs -2,009 -1,951 3.0% -1,667 20.5%

Financial margin 955 963 -0.8% 910 5.0%

Provisions -135 -139 -2.9% -395 -66.0%

Adjusted financial margin 821 824 -0.4% 515 59.4%

Administrative Expenses -385 -787 -51.1% -369 4.3%

Operating income 334 341 -2.0% 76 340.9%

Financial Result 202 17 n.a. 411 -50.8%

Pre-tax profit 542 394 37.6% 491 10.5%

Income tax -109 -98 10.7% -106 2.8%

Net profit 433 295 46.6% 385 12.6%

3Q21E 3Q21E 3Q20

Net Portfolio 67,918 66,802 1.7% 63,103 7.6%

Past Due Loans 3,140 3,120 0.7% 3,208 -2.1%

Reserves 2,670 2,523 5.8% 2,254 18.4%

Total Portfolio 70,588 69,325 1.8% 65,358 8.0%

Total assets 91,001 91,665 -0.7% 84,866 7.2%

Total liabilities 78,074 78,264 -0.2% 72,280 8.0%

Total equity 12,926 13,401 -3.5% 12,586 2.7%

3Q21E 3Q21E 3Q20

NIM 5.8% 5.8% 6.9%

NPL 4.4% 4.5% 4.9%

Coverage 85.0% 80.9% 70.3%

Opex 12.8% 13.1% 14.2%

Eficiency Ratio 50.9% 49.2% 48.2%

ROAE 10.4% 9.3% 13.7%

ROAA 1.6% 1.4% 1.9%
Source: Unifin, BMV
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de C.V. The 

information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 

expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 

reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 

Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 

guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections or previsions 

included in this presentation, are a generalized recommendation and are based on subjective assumptions and 

estimations about events and circumstances that have not yet happened and are subjected to significant variations. 

Therefore, it is not possible to guarantee that any of the results included in the current report will happen in the future, 

in other words, it does not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 

because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report 

or its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or 

events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, 

rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 

without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Unifin Financiera, S.A.B. de C.V. for independent analyst services. 

 


