
 

 

 

 

Opinion and Recommendation 

QUÁLITAS' 4Q21 results were affected by the normalization of 
claims and lower financial gains, which resulted in a 44.8% drop in 
net income, practically in line with the 44.3% decline we expected. 

Our recommendation remains BUY with a MXN$120.0/share target 
price as we expect QUÁLITAS results to improve during the 
following quarters due to a more favorable performance of claims 
and higher financial gains supported by rising interest rates. In 
addition, QUÁLITAS’ shares trade at an estimated P/E of 9.0x. 

Premiums Written / Earned 

Written premiums decreased 0.7% YoY to P$10.6 billion in 4Q21, 
practically in line with our projections. The fleet segment fell 16.5% 
due to an unfavorable comparison basis as the company closed 
certain multi-year contracts the previous year. The financial 
institutions channel fell 9.6%, impacted by lower new cars sales (in 
turn generated by the semiconductor deficit). However, the 
individual segment was up 18.3% due to price adjustments carried 
out by the company. Foreign subsidiaries experienced a high 34.8% 
growth. Earned premiums fell 2.4% to MXN$9.2 billion as the 
company created reserves amounting to MXN$1.3 billion, 
compared to MXN$1.2 billion the previous year. 

Insured units reached 4.5 million, up 7.5% annually, but stable on a 
sequential basis. The annual performance was explained by a 6.8% 
increase in Mexico, mainly in motorcycles and tourists. Insured 
units in Peru, Costa Rica, and El Salvador grew at double-digit rates.  
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The company continued to expand its distribution network as it opened 9 service offices and 22 ODQ's, 

reaching a total of 552 offices at the end of the year. Additionally, the number of agents grew 9.5% to 18,500. 

It is worth mentioning that 35% of the fleet included hybrid cars. 

Profitability / Claims 

The loss ratio reached 70.0% (vs. 66.0% E), from last year’s 58.7%, due to greater private mobility (+22.4% vs. 

pre-pandemic levels according to Apple) as well as a higher spare-parts prices. This was partially offset by lower 

thefts (-5.1% in the case of QUÁLITAS) with a higher recovery (49.3% of units stolen). The consolidation of 

foreign subsidiaries also had some impact. The acquisition ratio rose to 22.6%, from 19.9%, due to a higher 

bonus provision related to the collection of premiums. Meanwhile, the operating ratio fell to 0.9%, from 5.0%, 

also due to the consolidation of foreign subsidiaries, and lower profit sharing. This translated into a combined 

ratio of 93.4% (vs. 92.5% E) in 4Q21, higher than the 83.6% in 4Q20. Based on prior accounting, the combined 

ratio for the quarter would have been 90.9%. 

Financial gains 

Financial gains reached MXN$620 million (vs. P$483 million E), which, although higher than those of the 

previous three quarters, were below those of the same period last previous year. The return on investments 

was 6.3% in the quarter and 5.6% in the year (120 bps above the reference rate). 

The investment portfolio amounted to MXN$34.8 billion, of which 85% was invested in fixed income 

instruments at the end of the quarter. Therefore, we believe that financial gains could improve during the 

following quarters supported by rising interest rates. 

Net profits 

Net income decreased 44.8% YoY to MXN$808 million (we forecast -44.3% to MXN$816 million), due to higher 

claims and lower financial gains, partially offset by a reduced tax rate. L12M ROE contracted to 19.2% in the 

current quarter, from 41.7% in 4Q20, which was slightly below the long-term range of 20-25%. However, we 

believe that this indicator will gradually improve during the following quarters. 

Technical reserves / Solvency 

Technical reserves rose 10.3% YoY as QUÁLITAS created reserves amounting to nearly MXN$1.9 billion in 2021, 

mainly during the last quarter of the year. 

The company closed the quarter with a MXN$16.2 billion solvency margin, which translated into a solvency 

margin percentage of 565%. We expect it to use some of this excess of funds to pay dividends (which will most 

likely be announced at its next annual meeting, taking into account the new dividend policy that was 

announced the previous quarter), buybacks and, possibly, acquisitions. 
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de C.V. The 

information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 

expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 

reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 

Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 

guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this report was obtained from public sources. Projections or previsions included in this report, 

are a generalized recommendation and are based on subjective assumptions and estimations about events and 

circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not possible to 

guarantee that any of the results included in the current report will happen in the future, in other words, it does not 

guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 

because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report 

or its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or 

events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, 

rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 

without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Quálitas Controladora, S.A.B. de C.V. for independent analyst services. 

Companies or Fibras under coverage cannot influence the opinions, projections, recommendations or target prices hereby 

established by Miranda GR.  

 


