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3Q21 Summary 

The companies in our sample delivered a solid 3Q21 with increases in sales, EBITDA and net profits of 10%, 13% 

and 95%, respectively. The sectors that registered the best performance were those that benefited from the 

reopening of the economy, such as hotels, airports and airlines, and consumer discretionary. In addition, the 

performance of various industrial companies was very strong due to higher international commodity prices. 

On the other hand, the profitability of the food and beverage sector was affected by higher raw material costs, 

despite the fact that most of the companies continued to raise prices. Some of the housing companies were 

impacted by the change in the INFONAVIT score, the outsourcing reform, or the lack of inventories, but they 

were able to offset for the lower housing sales with a higher average price and land sales. Autopart companies 

registered lower results due to the international chip deficit, which reduced the production of automobiles. 

Telecommunications and Media 

AMX’s business remained defensive in the quarter as the company added 4.2 million subscribers, of which 2.2 

were post-paid. This figure compares with 4.2 million total subscribers with 2.0 million postpaid. Fixed accesses 

remained virtually unchanged sequentially but the mix changed as AMX gained 252 thousand broadband 

connections, but lost 104 thousand pay TV connections and 92 thousand fixed lines. The company surprised with 

a 34.6% EBITDA margin, the highest in nine years, despite competition and lower rates in some of its businesses. 

Leverage dropped to 1.55x, which means that that company is ready to undertakes acquisitions. 

The situation was different in Mexico as AMX lost 4 thousand post-paid subscribers and gained 577 thousand 

pre-paid ones, which we believe was due to the prevailing macroeconomic situation. In fixed telephony, it 

registered 94 thousand additional broadband clients, but lost 84 thousand fixed lines. The average revenue per 

mobile subscriber grew 4.9% annually. 

AMX was very active during the quarter as it sold Claro Panama to Cable & Wireless, a subsidiary of Liberty Latin 

America, for US$200 million. In addition, its shareholders approved the spin-off of 36,000 transmission towers 

in Latin America, which we believe will create value. AMX and Liberty Latam will combine their assets in Chile, 

which include VTR and Claro Chile. 

In the pay television business, Televisa registered 59 thousand disconnections in video and around 1.6 thousand 

in SKY, but continued to add internet and landline subscribers. Megacable reported net additions in the three 

business lines. 

In broadcast television, the performance of the two companies was very positive, mainly due to a favorable 

comparison base and higher advertising spending by the largest advertisers. This generated a 13% increase 

Televisa's content revenues and a 44% rise in TV Azteca's sales. The latter’s EBITDA nearly tripled. 

Self-Services / Specialized Retail 

Companies in the self-service sector recorded favorable results despite the slowdown in consumption and the 

high comparison base. Same store sales were up 6.0% in the case of Walmex México, + 9.7% in Oxxo, + 3.7% in 
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Lacomer, + 2.4% in Soriana and + 9.1% in Chedraui México. Walmex’s and Lacomer’s profitability improved due 

to a stronger sales mix. Chedraui's results were boosted by the acquisition of Smart & Life. 

The specialized retail companies (Liverpool, Elektra, GSanbor) and consumer discretionary (Alsea) benefited from 

the reopening of the economies and thus registered very strong results. Liverpool's same-store sales were up 

22% and Alsea's 41.6%. 

Food and Beverages 

Food and beverage companies were affected by the increase in raw materials, which reduced their profitability. 

They have been raising prices across the board to offset this impact. Companies with significant operations 

outside of Mexico suffered from the appreciation of the Mexican peso. Femsa experienced strong growth in fuels 

and Oxxo, which offset lower margins from KOF. 

Industrial Sector 

Industrial companies benefited from the significant increase in international commodity prices. In fact, Alfa 

increased its projected EBITDA by 10% to US$1,937 million. Alpek raised its guidance by 19%, now anticipating 

an EBITDA of US$ 1,037 million. Companies in the industrial sector faced higher energy costs, affecting margins 

in most cases. 

Autopart companies were impacted by the international chips deficit, which affected the production of 

automobiles in several countries. Nemak revised down its guidance for the year, now expecting a 2-3% reduction 

in revenue (approx. US$3.8 billion), 8-9% in volume (35.9 to 36.3 million equivalent units) and 7-8 % in EBITDA 

(US$552-558 million) compared to last July's guidance. 

Transportation 

Airlines and airport companies posted excellent operating results mainly due to higher traffic, both national and 

international, as well as a favorable comparison base. Land transportation companies continued to experience 

high demand for last-mile and logistics services due to the continued expansion of the e-commerce industry 

(Traxion) or strong demand in the agricultural and industrial products market (GMXT). 

Hotels 

The performance of hotel companies continued to improve on an annual basis as a result of the reopening of the 

economy which led to higher occupancy and average daily rates. However, in some cases results were lower 

sequentially due to seasonal factors and the initial impact of the third wave. The outlook for this sector is 

favorable as we expect occupancies to continue improving gradually. 

Cement and Housing 

Some of the homebuilders were affected by the change in the INFONAVIT score, the outsourcing reform, or the 

lack of inventories, which led to lower volumes. However, some of them were able to offset this impact with 

higher prices and land sales. As a result, their profitability improved. Cash flow fell in almost all cases due to 

higher investments in inventories, which does not worry us as it will support the sector’s growth in the future. 
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We believe that the impact of the new INFONAVIT score and the outsourcing reform will fade over the next few 

quarters. In addition, INFONAVIT registered 357 thousand new affiliates during the April 30th-September 7th 

period nationwide, which we believe will translate into higher demand. 

In our view, cement volume reflected the prevailing situation in the housing market as it decreased 3.0% in the 

case of Cemex and was up only 1% in the case of GCC. 

Cemex presented lower-than-expected results due to higher energy, raw materials and imports costs that offset 

the price increases. The company lowered its guidance for the year. It now expects an EBITDA between US$2,950-

3,000 million. It previously expected US$3.1 billion. 

Fibras 

Once again, the industrial sector was the strongest in the quarter with high occupancy levels, supported by a 
high activity in the industrial export sector, a strong performance of the logistics business focused on e-
commerce, and the near-shoring trend. Fibra Upsite announced a new development in Ciudad Juárez. In the 
commercial segment, occupancies continued slightly downward and some of the Fibras reduced their customer 
support. We believe that this segment is near the inflection point, taking into account the greater mobility in the 
country. Mexico City’s office segment continued to experience oversupply, which translated into lower 
occupancies, both annually and sequentially. 

Financial Sector 

The loan portfolio of Mexican banks declined 1.9% YoY in 3Q21, according to figures from the CNBV. By segment, 
credit to financial entities was down -10.1% and to companies declined -7.2%, which was partially offset by the 
increases of 9.7% in mortgages, 2.5% in states and municipalities and 2.2% in entities governmental. Deposits 
remained practically unchanged. The NPL ratio rose slightly to 2.30%, compared to 2.05% the previous year. The 
capitalization ratio reached 18.4% at the end of 3Q21, from 17.2% the previous year. Most banks benefited from 
a lower provisioning due to the improvement in the client’s credit profile. This resulted in a significant 49% 
increase in the sector's net profits in 3Q21, compared to the previous year. 

Others 

Médica continued to report very favorable results, supported by a greater demand for services not related to 
Covid and related to the pandemic. After the end of the quarter, the company concluded the sale of its laboratory 
unit. 
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Disclaimer 

The current report was prepared by Miranda Global Research ("Miranda GR"). The information is presented in summarized 
form and is not meant to be complete. There are no declarations or guarantees, expressed or implicit, in respect to the 
accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 
reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 
Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 
guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections or previsions 
included in this presentation, are a generalized recommendation and are based on subjective assumptions and estimations 
about events and circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not 
possible to guarantee that any of the results included in the current report will happen in the future, in other words, it does 
not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 
sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 
because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report or 
its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 
including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or events 
can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify or 
invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 
suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 
without the previous written consent of Miranda GR. 

 


