Corpovael, S.A.B. de C.V. (BMV: CADU A)
Accelerated Growth, Above Our Projections

Opinion and Recommendation
CADU reported favorable 2Q21 results, which exceeded our projections. The company maintained the
recovery trend as its housing revenues increased 27.5% YoY due to the combination of higher volumes and
prices. In addition, the EBITDA margin expanded 4.6 percentage points, CADU generated positive free
cash flow and reduced its debt 10.2%. After these results, we continue with a BUY recommendation and a
target price of MXN$7.00 / share.
During the quarter, CADU published its second Quarterly Green Bond Report and its fourth Annual
Sustainability Report. It has positioned itself as a leader under the ECOCASA program and made progress
in obtaining the EDGE Certification from the IFC. It plans to report its main ESG indicators on a
quarterly basis starting next quarter. We believe that the continued focus on ESG is positive as the
company will become increasingly sustainable. Also, it could reduce the financing cost and increase the
stock’s valuation.
Revenues
CADU’s 2Q21 revenues were up 38.6% YoY to MXN$727 million (exceeding our MXN$703 million
estimate. They were supported by higher housing, land and construction services sales. Housing revenues
rose 27.5% to MXN$666 million, which derived mainly from a favorable performance in social interest (+
66.5%), due to the displacement of the Aldea Tulum and Cielo Nuevo projects; in middle-income housing
(+ 37.2%), due to the Madison and Midtown developments; as well as in residential (+ 86.9%), due to the
Allure and Blume projects.
The average price increased 4.3% YoY to MXN$846 thousand thanks to higher average prices in most
segments, with the exception of middle-residential, and a greater contribution of residential housing in
the mix. During the quarter, CADU placed 787 units, 22.2% more YoY.
Land sales amounted to MXN$48 million, compared to MXN$2 million the previous year. In addition,
construction services revenues improved to MXN$ 13 million, from MXN$0.1 million.
Profitability
Cost of sales was MXN$557 million, rising 30.9% YoY, as CADU reduced the promotions it implemented
to stimulate demand. Gross profit grew 72.0% YoY to MXN$170 million, thanks to the combination of
higher revenues and a decrease in the costs to revenue ratio. General expenses were up 73.2% YoY to
MXN$125 million, as the company limited expenses in 2Q20 due to the uncertainty caused by the
pandemic.
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These represented 17.2% of total sales, against 13.8% the previous year. 2Q21 EBITDA stood at MXN$ 106
million, up 98.2% YoY, which was above our MXN$104 million forecast. The EBITDA margin expanded
to 14.6% in the quarter, from 10.2% in the same period of the previous year.
Net Profit
Net profits reached MXN$16 million in 2Q21, down 35.8% YoY, due to a MXN$ 15 million fiscal reserve,
which compared to a MXN$7 million fiscal benefit in 2Q20.
Financial Structure
Total debt fell 10.2% YoY to MXN$3,528 million. The 27.8% reduction in bank debt offset the 42.4%
increase in securities due to the issuance of the CADU20V green bond. The maturity profile improved
given that 84.8% of debt matures in 2 years or more. Cash and equivalents rose 8.3% YoY to MXN$ 554
million. The net debt/EBITDA ratio was 5.47x in 2Q21, from 4.61x in 2Q20.
Working Capital Cycle
The company's strategy of focusing on the titling of finished housing reduced the inventory by 213 days.
As a result, the working capital cycle improved by 227 days, ending at 951 days in 2Q21.
Free Cash Flow
Free cash flow amounted to MXN$26 million, compared to MXN$199 million in 2Q20. This was mainly
due to the fact that the company resumed construction activities, while a year ago it focused on preserving
liquidity.
ESG
During the quarter, CADU published its Second Quarterly Green Bond Report and its fourth Annual
Sustainability Report. In the latter report, the company used the Global Reporting Initiative (GRI), the
Sustainability Accounting Standards Board (SASB), and the Task Force on Climate-Related Disclosures
(TCFD) methodologies. It has also positioned itself as a leader under the ECOCASA program and made
progress in obtaining the EDGE Certification from the IFC. It plans to report its main ESG indicators on a
quarterly basis starting next quarter.
(Figures in Millions of MXN$)
INCOME STATEMENT
Revenues
Operating Profit
Operating Margin
EBITDA
EBITDA Margin
Financial Gains
Financial Cost
Pre-Tax Profit
Income Tax & Profit Sharing
Tax & Profit Sharing Rate
Profit Before Minorities
Minority Interest
Net Profit
EPS

2Q21
727
45
6.2%
106
14.6%
1
-15
32
-15
n.a.
16
1
17
P$ 0.05

2Q21E
703
45
6.4%
104
14.7%
2
-17
30
-15
n.a.
16
-0
16
P$ 0.05

Diff
3.4%
0.4%
2.4%
-39.3%
-12.5%
4.5%
n.a.
4.7%
n.a.
12.0%
12.0%

2Q20
525
27
5.1%
54
10.3%
4
-12
19
7
-36.9%
26
-4
22
P$ 0.06

Change
38.6%
68.8%
96.3%
-65.3%
23.4%
68.7%
-319.3%
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-35.8%
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Disclaimer
The current report was prepared by Miranda Global Research ("Miranda GR") for CI, Casa de Bolsa, S.A. de C.V. The information is
presented in summarized form and is not meant to be complete. There are no declarations or guarantees, expressed or implicit, in
respect to the accuracy, impartiality or integrity of the information.
Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is reasonable
to the client, as it has verified congruency between the client's profile and the profile of the financial product. Under no
circumstance should it be understood that the fulfillment of the previously mentioned recommendation, guarantees the result or the
success of the proposed strategies in the presented document.
The information included in this presentation was obtained from public and/or private sources. Projections or previsions included
in this presentation, are a generalized recommendation and are based on subjective assumptions and estimations about events and
circumstances that have not yet happened and are subjected to significant variations. Therefore, it is not possible to guarantee that
any of the results included in the current report will happen in the future, in other words, it does not guarantee the result or the
success of the posed strategies.
This report has been prepared solely with informational purposes. No declarations are made in respects to precision, sufficiency,
veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either because of negligence or
for any other reason) for any damage or detriment derived or related to the use of this report or its content, or any connection to the
report. Miranda GR is not responsible for the use or association with this report, including but not limited to, any declaration,
expressed or implicit or guarantees or omissions included in this information.
This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or events can
impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, rectify or invalidate
this report based on any future occurrence.
The opinions related to this report eventually expressed by Miranda GR, should be considered only as
suggestions/recommendations to better operate various topics related to the presentation.
This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety without the
previous written consent of Miranda GR.
Miranda Global Research receives fees from Corpovael, S.A.B. de C.V. for independent analyst services.
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