
 

 

 

 

Opinion and Recommendation 

TRAXIÓN reported very positive 4Q20 results with substantial 
increases in the main operating indicators (sales + 30.3%, EBITDA + 
21.8% and net income + 22.0%), which were basically in line with 
our forecasts. TRAXIÓN benefitted from a high demand in the 
logistics business, but also in freight and school and personnel 
transportation, relying on the flexibility of its business model, 
cutting-edge technology and diversification. In addition, the 
company was able to reduce its debt during the year, closing with 
a net debt to EBITDA ratio of only 1.60x. This means that it has an 
adequate financial structure to undertake a new acquisition.  

Annual results far exceeded the company's guidance. 

TRAXIÓN released its guidance for the year, which includes a 10% 
organic revenue growth with an EBITDA margin similar to last year. 
Capex will be MXN$2.0 billion, which will be aimed mainly at 
technology, fleet renewals and investments in transportation 
equipment for growth. We believe that this guidance is favorable 
considering the high comparison base from the previous year. In 
addition, it is slightly higher than the 8% growth in revenue and 
EBITDA that we originally anticipated. We thus reiterate our BUY 
recommendation. 

Consolidated 4Q20 Results 

TRAXIÓN reported total 4Q20 revenues of MXN$4,061 million with 
an impressive 30.3% YoY growth (vs. our expectation of MXN$4,016 
million with an annual increase of 28.8%) mainly driven by a solid 
performance in the logistics business deriving from the company’s 
high exposure to the e-commerce business, which represented 
around 12% of total sales. In addition, it experienced a greater 
demand for personnel transportion to industrial parks. 

 

 

FIBRA STORAGE: Inicio de Cobertura 

February 25, 2021 

Martin Lara 

+5255-6413-8563 

martin.lara@miranda-gr.com 

TRAXIÓN: 4Q20 Results 

Excellent Results That Exceeded The Guidance for the Year 

Report prepared by Miranda Global Research for Vector Casa de Bolsa, S.A. de C.V. 

Eduardo Miller 

+5255-2696-9797 

eduardo.miller@miranda-gr.com 



  TRAXIÓN – 4Q20 Results 
_________________________________________________________________________________________ 

________________________________________________________________________________________ 

 

Total costs grew 30.0% YoY, mainly in the areas of facilities, services and supplies (+ 68.7%), fleet maintenance 

(+ 40.1%) and labor costs (+ 37.5%). This was partially offset by an 18.3% drop in fuel costs. Consolidated 

EBITDA was up 21.8% YoY to MXN$784 million (we expected MXN$777 million with a 20.5% YoY increase) due 

to a higher contribution of the logistics business, which generates a lower profitability. This translated in a 

19.3% EBITDA margin in 4Q20, below the 20.7% of the same period last year. 

Net profits rose 22.0% YoY to MXN$189.0 million supported by a favorable performance at the operating level, 

which was partially offset by a higher integral cost of financing. This was generated by FX and the effect of 

derivative financial instruments. 

Total debt fell MXN$410 million during the year to MXN$4,777 million, with which the net debt to EBITDA ratio 

improved to 1.60x in the current quarter, from 2.05x the previous year. This means that TRAXIÓN has a solid 

financial structure and is ready to carry out a new acquisition. 18% of the total debt is due within the next 12 

months, but we believe that TRAXIÓN will refinance it satisfactorily. 

With respect to sustainability, TRAXIÓN adhered to the United Nations’ Global Compact and created the 

TRAXIÓN Foundation during the year. The company has several environmental, social and governance 

initiatives that will be carried out through such Foundation, which we think is favorable news. 

Cargo and Logistics 

Revenues from this business unit were up 38.8% YoY in 4Q20, supported by strong 295.9% growth in the last 

mile business and +56.0% in 3PL warehouse logistics services. Storage space rose 25.6% annually. The number 

of kilometers traveled increased 3.5%. However, revenue per kilometer was down 3.8%, we believe as a result 

of the prevailing macroeconomic situation. The EBITDA margin improved 60 bps to 17.9% despite the 

expansion of the logistics business. 

School and Personnel Transportation 

TRAXIÓN recorded higher demand from industrial customers, which was covered with the fleet dedicated to 

schools and with the rental of third-party units. This boosted this business unit’s sales by 19.3%. The number 

of kilometers traveled rose 19.4%, while the average income remained practically unchanged. The EBITDA 

margin expanded 60 bps annually, reaching 24.9%, being fueled by higher revenues and the costs and expenses 

control initiatives. 

  

(Figures in Millions of MXN$) 4Q20 4Q20E Diff. 4Q19 YoY Chg. 2020 2019 YoY Chg.

Revenues 4,061 4,016 1.1% 3,116 30.3% 14,298 12,154 17.6%

Operating Profit 457 435 4.8% 288 58.7% 1,682 1,215 38.4%

Operating Margin 11.2% 10.8% 9.2% 11.8% 10.0%

EBITDA 784 771 1.6% 640 22.5% 3,018 2,554 18.2%

EBITDA Margin 19.3% 19.2% 20.5% 21.1% 21.0%

Financial Gains 10 18 -45.8% -66 -114.8% 117 67 73.8%

Financial Cost -239 -190 26.2% -125 92.1% -796 -756 5.4%

Pre-Tax Profit 227 264 -14.0% 97 134.0% 1,002 527 90.1%

Net Profit 189 185 2.6% 155 22.0% 661 449 47.3%

Source: Company, BMV
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DISCLAIMER 

The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de C.V. The 

information is presented in summarized form and is not meant to be complete. There are no declarations or guarantees, 

expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized recommendation is 

reasonable to the client, as it has verified congruency between the client's profile and the profile of the financial product. 

Under no circumstance should it be understood that the fulfillment of the previously mentioned recommendation, 

guarantees the result or the success of the proposed strategies in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections or previsions 

included in this presentation, are a generalized recommendation and are based on subjective assumptions and 

estimations about events and circumstances that have not yet happened and are subjected to significant variations. 

Therefore, it is not possible to guarantee that any of the results included in the current report will happen in the future, 

in other words, it does not guarantee the result or the success of the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to precision, 

sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not answer (either 

because of negligence or for any other reason) for any damage or detriment derived or related to the use of this report 

or its content, or any connection to the report. Miranda GR is not responsible for the use or association with this report, 

including but not limited to, any declaration, expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future facts and/or 

events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to update, review, 

rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety 

without the previous written consent of Miranda GR. 

Miranda Global Research receives fees from Grupo Traxión, S.A.B. de C.V. for independent analyst services. 

 


