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Corpovael, S.A.B. de C.V. (BMV: CADU A)

Opinion and Recommendation

CADU reported positive 1Q21 results with double-digit revenue growth and high positive free cash flow
generation, in line with our expectations. After these quarterly results, we continue with a BUY
recommendation and target price of MXN$7.0/share. We believe that the current price level of CADU's
shares represents a clear investment opportunity.

We expect CADU's operating performance to continue improving during the following quarters due to the
re-opening of the Mexican economy, higher vaccination levels in both the United States and Mexico, and a
reactivation of tourism.

Revenues

CADU reported total revenues of MXN$838 million (vs. M $ 836 million E) in 1Q21, up 10.6% YoY,
mainly due to a 15.6% increase in housing revenues, which benefitted from the displacement of the “Aldea
Tulúm”, “Allure” and “Blume” projects.

CADU experienced a 30.3% YoY sales rise in the low-income segment and 130.0% in residential, offsetting
the drops of 17.4% in social interest (VU), 24.2% in the middle segment and 34.9% in medium-residential,
due to the delay in purchasing decisions of potential customers.

The average price per unit rose 13.3% YoY to MXN$747 thousand due to higher prices in social interest,
and a greater participation of the residential segment in the sales mix. In addition, the number of homes
was up 2% YoY to 1,091 in 1Q21.

Construction services revenues reached MXN$19 million, compared to MXN$1 million the previous year.
However, land sales decreased to MXN$5 million, from MXN$52 million the previous year.

Profitability

The cost of sales advanced 22.8% YoY to MXN$628 million, since the company kept its workforce and
implemented promotions aimed at stimulating demand and registered higher sales for construction
services, which generate lower margins than housing sales. Gross profit fell 14.7% YoY to MXN$210
million. However, general expenses declined 7.1% YoY to MXN$121 million thanks to the strict expense
control. They represented 14.4% of total revenues, compared to 17.2% the previous year. For these
reasons, EBITDA grew 1.2% YoY to MXN$148 million (as expected), and the EBITDA margin was 17.7%
(also in line), compared to the 19.3% margin in 1Q20.

1Q21: Double-Digit Revenue Growth and High Free Cash Flow Generation
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Net Profit

Net profits were down 14.9% YoY to MXN$73 million (vs. MXN$67 million E).

Financial Structure

CADU's net debt/EBITDA ratio was 5.92x in 1Q21, from 3.56x in 1Q20. Total debt amounted to
MXN$3,445 million at the end of the quarter, down 13.3% YoY, which derived from a 32.7% reduction in
bank debt. This was partially offset by a 44.5% increase in stock market debt due to the issuance of the
green bond CADU20V, which broadened the investor base. CADU improved its maturity profile as its
short-term debt represented 18.8% of total debt, compared to 24.6% in 4Q20. Cash and equivalents grew
28.4% YoY to MXN$538 million supported on a high free cash flow generation.

In order to reduce its leverage, the company is analyzing alternatives such as the sale of non-strategic
assets, or the participation of investors in certain projects.

Working Capital Cycle

The working capital cycle was 1,012 days in 1Q21, with an improvement of 54 days compared to 4Q20,
boosted by the strategy of selling finished housing inventory. Inventory days decreased to 1,023 in the
current quarter, from 1,096 days in 4Q20. The inventory balance was lower both sequentially and
annually.

Free Cash Flow

Due to its focus on liquidity preservation, CADU generated a MXN$299 million free cash flow in 1Q21,
compared to a negative free cash flow of MXN$213 million in 1Q20.

ASG

During 1Q21, CADU obtained the Prime Certification, granted by Bancomext, NAFIN, the BMV, BIVA and
the AMIB due to its Environmental, Social and Governance commitment. Likewise, the company received
the 2020 Green Bond award from Environmental Finance.
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Disclaimer

El presente reporte fue elaborado por Miranda Global Research (“Miranda GR”) para CI Casa de Bolsa, S.A. de C.V. La información
se presenta en forma resumida y no pretende ser completa. No existe declaración o garantía alguna, expresa o implícita, respecto de
la exactitud, imparcialidad, o integridad de esta información.
Miranda GR, de conformidad con la legislación aplicable, se ha asegurado que la presente recomendación personalizada es
razonable para el cliente, pues ha verificado la congruencia entre el perfil del cliente y el perfil del producto financiero. En ningún
caso deberá entenderse que la realización de lo anterior, garantiza el resultado, o el éxito de las estrategias propuestas en el presente
documento.
La información contenida en este reporte fue obtenida por fuentes públicas y/o privadas. Las proyecciones o previsiones contenidas
en este reporte son una recomendación generalizada y están basadas en suposiciones y estimaciones subjetivas sobre eventos y
circunstancias que todavía no ocurren y están sujetas a variaciones significativas. De esta manera, no es posible garantizar que
cualquier resultado proveniente de este reporte ocurra en el futuro, es decir, no garantiza el resultado ni el éxito de las estrategias
planteadas.
Este reporte fue preparado solamente con fines informativos. No se hace declaración alguna respecto a la precisión, suficiencia,
veracidad o exactitud de la información y opiniones aquí contenidas. Miranda GR no responderá (ni por negligencia ni por
cualquier otro motivo) de daño o perjuicio alguno derivado de o relacionado con el uso de este reporte o su contenido, o que de
manera alguna se relacione con este reporte. Miranda GR no asume responsabilidad alguna relacionada con esta información,
incluyendo, sin limitación cualquier declaración, expresa o implícita o garantía u omisiones contenidas en esta información.
Este reporte se basa en hechos y/o eventos que han ocurrido hasta esta fecha, por lo que hechos y/o eventos futuros pueden
perjudicar las conclusiones aquí expresadas. Miranda GR no asume ninguna responsabilidad de actualizar, revisar, rectificar o
anular este reporte en función de cualquier acontecimiento futuro.
Las opiniones relacionadas con este reporte eventualmente expresadas por Miranda GR, deben considerarse únicamente como una
sugerencia/recomendación para conducir de una mejor manera diversos temas relacionados con la misma.
Este reporte y su contenido son propiedad de Miranda GR y no pueden ser reproducidos o difundidos en todo o en parte sin el
consentimiento previo por escrito de Miranda GR.

Miranda Global Research percibe ingresos por parte de Corpovael, S.A.B. de C.V. (“CADU”) por servicios de analista independiente.
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