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Mexico's third quarter results showed once again the divisive impact on different sectors of the COVID-19 
lockdown measures and economic recession. Some sectors (food, supermarkets, telcos, cement) did well; 
and others (department stores, transportation, financials) did poorly. Nonetheless, contrary to some of the 
more pessimistic expectations, overall sales grew by 3% and EBITDA by 6%, reflecting large weight of 
defensive companies (Walmex, AMX, GMexico, Peñoles, Cemex) in the sample, and international exposure 
of Mexican big caps. 

On a sector perspective, mining did the best, with sales up 16% YoY, EBITDA up 44%, and net earnings up 
158%. Silver and copper prices rallied strongly, helping Peñoles and GMexico. Next came, somewhat 
surprisingly, cement and construction, driven entirely by CEMEX's strong rebound. Its sales bounced by 
15% and EBITDA by 25% YOY, helped by infrastructure spending increases in the USA. Supermarket 
retailers performed steadily, although less strongly than in 2Q. And telco providers, led by AMX, did well, as 
the economy continued to digitalize. Consumer goods and beverage companies were able to improve 
margins as costs came down, and posted double digit EBITDA growth. The industrial and conglomerate 
sector also recovered as trade re-opened, with EBITDA up 13%, driven by good numbers at Alfa and its 
subsidiaries. 

On the negative side, department & specialized stores and restaurants, which were mostly closed in the 
early part of the quarter, got crushed, with EBITDA down 77% YoY. Housing saw EBITDA fall by 34% YoY, 
as much construction stalled. Airports and airlines suffered badly, with EBITDA down 86% year on year. 
Banks saw net earnings decline by 19%, as NIMs got squeezed by lower interest rates and provisions for 
non-performing loans climbed. 

In short, Mexico as a whole did reasonably well, considering the collapse in GDP and closure of much of the 
economy in the first part of the quarter. This can be explained by resilience of the large cap companies (AMX, 
Walmex, GMexico, Peñoles) and smaller size of many of the most troubled companies (airlines, department 
stores, etc). With the economy now open, and financial variables mostly stable (peso, interest rates, etc.), 
we should expect improvement in the fourth quarter. Damian Fraser. 
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Disclaimer 

The current report was prepared by Miranda Global Research ("Miranda GR"). The information is presented 
in summarized form and is not meant to be complete. There are no declarations or guarantees, expressed 
or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized 
recommendation is reasonable to the client, as it has verified congruency between the client's profile and 
the profile of the financial product. Under no circumstance should it be understood that the fulfillment of 
the previously mentioned recommendation, guarantees the result or the success of the proposed strategies 
in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections 
or previsions included in this presentation, are a generalized recommendation and are based on subjective 
assumptions and estimations about events and circumstances that have not yet happened and are subjected 
to significant variations. Therefore, it is not possible to guarantee that any of the results included in the 
current report will happen in the future, in other words, it does not guarantee the result or the success of 
the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to 
precision, sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR 
will not answer (either because of negligence or for any other reason) for any damage or detriment derived 
or related to the use of this report or its content, or any connection to the report. Miranda GR is not 
responsible for the use or association with this report, including but not limited to, any declaration, 
expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future 
facts and/or events can impair the conclusions hereby expressed. Miranda GR does not assume any 
responsibility to update, review, rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 
suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or 
in its entirety without the previous written consent of Miranda GR. 

 


