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COXABUYT.P. MXNs65.00) AINITATIORFCOVERAGE

Weare initiatingcoveragen the sharesof COXEnergyAméricaSAB de CV. (BIVACOXA)nd independent
developeandproducenf photovoltaisolarenergywitha BUYrecommendaticanda 202 1yearendtargetprice
of MXN$650 pershare

Executiv&summary

WebelievehatB N W&tlookis extremelgncouragingiverthecontinuedrowthin demandor solarenergynthe
countrie@ndregionsvherehecompanyperatesyhichincludeMexicoColombiaChileandCentraRmericd the
CaribbeanCOXis developingeveralprojectsin thesecountrieswhichwill allowit to take advantagef the
significangrowthinthisindustryStartingn 2021 theprojectsn Chileor Mexicawillbegirto operate

B N Wikanagemertias a wellkknowntrack recordof shareholdevaluecreation In particularye note that its
founderChairmaandCECEnriqué&Riquelmeavithhisteamhavelaunchedeverasolarenergyrojectswithgreat
success

COXharegurrentlyradeat anestimatede V/EBITD# 10.3x anda projectedP/Eof 7.4x for 2021 whicharebelow
the average®f 126x and 36.1x, respectivelhgf its internationatounterpartsWebelievethat suchdiscountis
attributedo the fact that COXs a recentlylistedcompanyandthat mostof its projectsarein the development
phaseThismeanghatthereisalot of upsidgotentiaintheb n | o ‘muoitiplRdnthefuture

Wesetan MXN650 targetpricefor B N VERaresusinga sumofthepartsmodelthatvaluests generatiomassets
andtheasseturnovemdependentlyhepotentiateturnagainsthecurrenmarkepriceof MXN3288is 98 7%

The mainrisks are i) adverseregulatorychangesii) macroeconomieolatility/ Covidl9 iii) changesn the
managemerearn iv) competitioyv) severaprojectainderdevelopmerandvi)lowliquidityof theshares

THE GLOBAL SOLAR INDU{

Favorabl®©utloolof the Solarindustry Globatlemandor electricitys expectedo growat anaverag@annualate

of 2.1%duringthe20182040periodaccordingotheX V nEn&rgiN t s kpabiishelih201%ythe> Hms d g m*
Energy@f d niieA) Themainfactorsthat will supportsuchperformancwill be a highethouseholghurchasing
powertheelectrificatiof transporaindheatingtheincreasén the numbef connectedligitaldevicegInternet

of Thingsandairconditioners

At the endof 2018 coalwasthe mainsourceof electricaknergygloballyrepresenting0000 TWhout of a total
generationapacityf27000TWhOthetraditionaknergyourcesuchasgas oilandnucleargontributeénother
10000 TWh while renewableenergiessuch as water,solar and wind, representedhe remainingz,000 TWh
Renewablenergiesvill showan exponentiajrowthin the comingyearsdueto sustainabilitissuesreductiorof
productiorcostsandbroadaccesgo financingTheyareexpectedo contributel 8000 TWhof the42000TWhthat
the globalkelectricityndustrywill generatén 2040 Solampowermeneratiomillincreasérom 1,000 TWhin 2018to
5000TWhn 2040
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Grap2.- GlobaElectricityDemand
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ThelnternationdRenewablEnergyAgency{IRENAgstimateshattheinstalledsolarpowemyeneratiogapacity
couldgrowalmostsix timesduringthe next10yearsto 2840GWandcouldreach8519GWin 205Q drivenby
growinglemanda lowercost,highsolarradiatiorleveldan variougpartsof theworldandavailabilityf attractive
financing

Ontheotherhandforecast®fthe"2019BloomberflewEnergyutlookincludehefollowing

A Themarketshareof solarenergywithinthe globalenergymarketwill increasdrom 2%todayto 22%6in the
nextlOyears

Installectapacityf solarenergwillincreas@00oduringhenextd years
CapeyerMW/ofinstallec¢tapacityhasdecreaselly8Rosince201Q

Installeccapacityf solarenergys expectedo increaséy8 milionMWhnthenext30years

Therewillbel millionnewMWHhnthenext4 years
Solaenergysthecheapestenewablenergywithanaverageostof US$38MWh
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Theglobalsolarindustryhas seensignificangrowthin the last decadewith annualdemandor solarenergy
increasingachyearsupportetbyadecliningolarenergyost

Inthe202®,the costsof solarmodulesvillcontinudo fall,albeitat a muchsloweratethanin thepast Instead,
the improvemenin moduleefficiencyand the energyclasswill drivethe investmentrendforwardand will
ultimatelyeducehelevelcostof solarenergy{LCOEjccordingo newresearclromWoodViackenzie

In its latest 2020 Solar PhotovoltaidVloduleTechnologyMarketReport WoodMackenzieexaminedhree
technologieghat havethe potentiato improvethe energyclassand performancef the solarmodulelarge
wafersptypecellsandcell andmoduldevekechniques

ReporauthorXiaojingsunsaid =~ VfdundthatPVmodulesnadefromlargewaferssuchasthe M6, M10or GL2
format,couldreducehe capitalexpendituref a largescalesolarprojectbetweer8-9% Costsavingsvouldbe
attractiveo solardeveloperandinstallersgrivingnarketdoptiorof thetechnology

Sunsaidthatmostof themajorsiliconmodulananufacturersaveannouncethrgemoduleproductsandmany
of themareontrackto producéargemodulegommerciallgetweed(QD20and4@ 1

Datafrom WoodMackenzishowsthat the total manufacturingapacityof M6, M10 and G12 waferased
moduleswill reach28 GW 63 GWand59 GWrespectivelyay the endof 2021 By 2025 the modulegoroduction
capacityof M10 and G12 wafersis expectedo exceed90 GW,respectivelynakingthem the dominant
technologies

Sunaddedhattheadoptiorof largemodulesiependsnthejointevolutiorof thedifferentomponentsuchas
invertersaindtrackersto adapthemselve® thehighercurrentevelsaandlargersize~ L t kirglisiyddlidnces
havebeenformedsinceearly2020to ensurghatthe entiresolarecosystenevolveso supporthe adoptiorof
large modules X Hhelustry efforts pay off, we forecastlarge moduleshipmentsin 2021 to accountfor
approximateloof total crystallineiliconmoduleshipmentsBythe endof 2025 modulesnanufacturedith
wafersizessmallethanM6 willbephaseautofthemarkef Sunpredicted

Thereportalsoinvestigateatype modulessuchas HITand TOPConyhichcouldgeneratanorepowerper
paneldueto highercell efficienciesandlowerdegradatiomates Unlikdargemodulesntype modulesdo not
currentlydeliversystemcapexor LCOEBavingson largescalesolarprojects Thehighproductcostsof ntype
module®ffsetthenonmoduleostsavingatthesystenievel

Sunsaid ~ NanalysishowgshatTOPCoandHITmodulesvillneeda powerclasspremiunof at least40Wand
90W respectivelpra 6%and2®opricecutto becompetitivevithmonoPERCdt is truethatthesearedifficult
ordersHowevessignificantlymprovingefficiencyandreducingoroductiorcostsarethe imperativepathfor n-
typemoduleso succeeadvithmonoPER@sthenextgeneratiosolamoduleof choice
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Graph3.- Costper MWof SolarEnergy(MillionUSDY CumulativénstalledCapacityof SolarEnergy
(GW)

TheinstalleccostperMWof solarenergyhasdecreasetly 8 @oduringthe 20102020periodo the currentevel

of aroundJ$$60000Q Inthefuturejt is expectedo continuedeclininglt is worthmentioninghat solarenergy
has importantadvantagesver wind energy,includinggreatergeneratiorpredictabilitylower investment,
operatiorand maintenanceosts,lowerconstructiorand operatiorrisk,as well as a shorterperiodof project

promotion

Graph4.- AverageGlobalLeveledCostof Energy(LCoft/ Evolutionof LeveledCostof Renewable
Energy(USD MWh)

@ClAnalisisyff 6



