TRAXION: 3Q20 PREVIEW
We Expect The Company To Maintain a Solid Operating Performance

Opinion and Recommendation:

BUY
Target Price 2020E (MXN$)

$ 21.00

Current Price (MXN$)

$ 16.45

Min / Max (L12M - MXN$)

•

We expect TRAXIÓN to present very favorable results in
3Q20, driven by the logistics and personnel transportation
businesses, which will offset the stability of the cargo
business. In our opinion, the company is likely to exceed its
guidance for the year, which includes an 8% increase in
revenue and EBITDA.

•

We believe that 3Q20 results could support TRAXIÓN's share
price in the short term. We maintain our BUY recommendation
with a target value of MXN$21.0 per share.

8.50 - 17.10

Expected Dividend (MXN$)

$ 0.00

Total Return

27.7%

Mkt Cap (Mn of MXN)

8,940

Enterprise Value (Mn of MXN$)

13,732

Shares Outstanding (Mn)

543.5

Float

43.5%

ADTV (MXN$ Mn)

$ 8.32

3Q20 Preview
We forecast that TRAXIÓN will report increases of 18.4% in
revenues, 11.5% in EBITDA and 22.2% in net profits.
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In the logistics and cargo business, we anticipate a 20.7%
sales growth to MXN$2,189 million, largely derived from a very
solid performance in the logistics unit, which has benefited
from higher demand coming from e-commerce customers, and
has taken advantage of TRAXIÓN's technology and business
platform. This will offset the stability of the cargo business,
which experienced a rebalancing of customers with higher
demand from the automotive sector (which was operating at
70% capacity during the quarter) and a stabilization in the selfservice segment after the panic buying from the previous quarter.
This division's EBITDA margin will likely be 17.1% in 3Q20, from
19.3% in 3Q19, since the profitability of the logistics business
is lower than that of cargo.
In the student and personnel transportation business, we
estimate revenues of M$1,523 million, up 15.3% YoY since
TRAXIÓN is experiencing a strong demand from the industrial
segment. In fact, the company has a deficit of around 1,000
units in this business unit and in certain cases it is subleasing.
In addition, it has continued to use all the units that were
previously dedicated to the schools, as they remained closed
during the quarter. The EBITDA margin will be 26.3% in 3Q20, in
line with the previous year.
Regarding TRAXIÓN's financial structure, the company issued
its first domestic bond amounting to M$2,500 million on
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September 10. We believe that it used most of these resources to refinance its short-term debt.
Therefore, we expect it to close the quarter with a net debt / EBITDA ratio of around 1.8x, in line with
2Q20.
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