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The Good, the Mediocre and the (Very) Ugly 

Rarely has there been such dispersion of quarterly results in Mexico as those just seen in the second quarter. 
Some companies never had it so good (Lacomer, Bimbo, Gruma, Peñoles); others never so bad (airlines, 
department stores, airports, restaurants). As we all know, the reason: COVID-19, lock-down, and its 
discriminatory impact of each sector. 

In the table below we order each sector by the change in sales, starting with those did best, and ending with 
those that did worse. 

The GOOD 

Food. Sales up 15%, led by Gruma and Bimbo, and EBITDA up 7%. Both companies were helped by their 
sizeable US businesses. Bachoco got hit by falling egg prices. Consumer staples. Sales up 10%, and EBITDA 
up by 18%. Both Kimber and Lab did well, as consumer stocked up on medicines and hygiene-related 
products. Supermarkets: Up 9% in sales, flat in EBITDA. The big winner – Lacomer, thanks to its upmarket 
City Market. Soriana disappointed (again). Mining. Sales up 7% and EBITDA 9%. Peñoles saw a whopping 
77% increase in EBITDA as silver prices gained, costs declined. 

The MEDIOCRE 

Cement sales up 3%, as Cemex rescued the sector due to international operations. Beverage sales down 6%, 
and EBITDA down 10%. No one at work nor at school meant less consumption of soft drinks. 

The UGLY 

Financials profits down 19% as provisions ballooned. Conglomerate sales down 16% as many factories 
shut. Housing sales down 32%, with Vinte (again) and Javer the stand-out winners; companies focused in 
free cash flow generation. Department stores and restaurants sales down 62% as mostly closed. Airports 
revenues down 70% as few flights. Hotel sales down 88% as mostly closed. All major victims of COVID-19 
and the lock down. Martin Lara / Eduardo Miller. 
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Disclaimer 

The current report was prepared by Miranda Global Research ("Miranda GR"). The information is presented 
in summarized form and is not meant to be complete. There are no declarations or guarantees, expressed 
or implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized 
recommendation is reasonable to the client, as it has verified congruency between the client's profile and 
the profile of the financial product. Under no circumstance should it be understood that the fulfillment of 
the previously mentioned recommendation, guarantees the result or the success of the proposed strategies 
in the presented document.  

The information included in this presentation was obtained from public and/or private sources. Projections 
or previsions included in this presentation, are a generalized recommendation and are based on subjective 
assumptions and estimations about events and circumstances that have not yet happened and are subjected 
to significant variations. Therefore, it is not possible to guarantee that any of the results included in the 
current report will happen in the future, in other words, it does not guarantee the result or the success of 
the posed strategies.  

This report has been prepared solely with informational purposes. No declarations are made in respects to 
precision, sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR 
will not answer (either because of negligence or for any other reason) for any damage or detriment derived 
or related to the use of this report or its content, or any connection to the report. Miranda GR is not 
responsible for the use or association with this report, including but not limited to, any declaration, 
expressed or implicit or guarantees or omissions included in this information.  

This report is based on facts and/or events that have happened up to this date, consequently any future 
facts and/or events can impair the conclusions hereby expressed. Miranda GR does not assume any 
responsibility to update, review, rectify or invalidate this report based on any future occurrence. 

The opinions related to this report eventually expressed by Miranda GR, should be considered only as 
suggestions/recommendations to better operate various topics related to the presentation. 

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or 
in its entirety without the previous written consent of Miranda GR. 

 


