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Opinion and Recommendation:

• VINTE's volume remained practically unchanged in the quarter
despite the prevailing environment, supported by significant
investments in technology that the company carried out in
previous years. In addition, it generated a record amount of
free positive flow and was able to reduce its leverage
sequentially.

• After these results, we maintain our BUY recommendation
with year-end MXN$36.0 per share target price. We believe
that VINTE is well positioned to take advantage of the
significant housing deficit and the continued reduction in
supply from other developers.

• Sustainalytics upgraded VINTE's ESG rating during the
quarter. The risk is now "low", from "medium". VINTE is in
the top 5% among the 200 developers that Sustainalytics
rates globally.

Revenues

VINTE's 2Q20 volume remained virtually unchanged at 989
units. We believe this was extremely positive news since the
construction industry had to close in April and May. In our
opinion, VINTE took advantage of technological tools since
32% of its volume was through digital means. The company
can sell through Paypal and Facebook and can advise its
customers with Bots, which puts it at the forefront in terms of
technology. During the pandemic, it also launched reservations
to buy houses. It is worth mentioning that INFONAVIT also
implemented its own digital tools, which has supported the
housing financing through these means.

VINTE's 2Q20 total revenues declined 7.4% to MXN$818 million,
mainly due to the fact that the company no longer registers the
construction sales of Jardines Mayakoba and subcontracts them.
Housing revenues showed a slight 2.3% decrease, as a result
of a marginally lower price in 2Q20 compared to 2Q19. However,
June's last twelve-month average price was slightly higher
than in 2019. VINTE experienced a higher demand in the
MXN$500 thousand to MXN$700 thousand segment. INFONAVIT
and FOVISSSTE represented 63% of the financing due to the
support measures that these institutions have carried out.
This percentage compares with 54% in 2Q19.
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Stable Volume, Record Free Cash Flow and Lower Leverage

BUY

2020E Target Price (MXN$) $ 36.00

Current Price (MXN$) $ 28.00

Min / Max (L12M) $ 26.25 - 29.50

Expected Dividend (MXN$) $ 0.00

Expected Return 28.6%

Market Cap (MXN$ Mn) 5,657              

Enterprise Value (MXN$ Mn) 8,065              

Oustanding Shares (Mn) 202.0              

Float 33.7%

ADTV (MXN$ Mn) $ 0.17
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VINTE: 2Q20 Results

Profitability

VINTE maintained its key construction personnel in April and May when the sector was closed. This led
to a 28.6% gross margin in 2Q20, from 32.4% in the same period of the previous year. However, the
company implemented several initiatives that allowed it to reduce its administration and sales
expenses by 21.9%. EBITDA fell 15.7% to MXN$147 million. The EBITDA margin contracted to 18.0% in
the current quarter, from 19.8% the previous year.

Net Profits

2Q20 net income was down 21.8% to MXN$85 million as a consequence of lower results at the
operating level.

Financial Situation

VINTE reduced its net debt by MXN$149 million in the quarter. The net debt to EBITDA ratio improved
from 2.77x in 2Q20, from 2.86x in 1Q20. The company's liquidity is high since it registered MXN$652
million in cash and temporary investments at the end of the quarter and has access to MXN$787
million in lines of credit, which do no include the new MXN$460 million loan that it signed with the IFC
last July 9. In the latter, VINTE will be able to obtain a 20 bps interest rate cut if it manages to build
2,000 houses with EDGE certification, which is highly likely.

Free Cash Flow

VINTE generated a record free cash flow of MXN$198 million in the current quarter due to its strategy
of investing in houses that are 80% terminated and limiting the acquisition of long-term land reserves
and investments in infrastructure and developments of new projects. The company expects to
continue generating positive cash flow during the second half of the year.

ESG

VINTE also remained at the forefront of ESG as it obtained a rating upgrade from Sustainalytics, it
certified 3,916 EDGE homes and issued its Annual Sustainable Report under GRI. VINTE positively
impacts 14 of the 17 UN's Sustainable Development Goals.

Capital Increase

Shareholders approved a MXN$400 million capital increase which will be contributed by an European
fund focused on sustainability. Such transaction will likely take place during the second half of the year.



VINTE: 2Q20 Results

(Figures in Millions of MXN$)
INCOME STATEMENT 2Q20 2Q19 Change Acum 20 Acum 19 Change

Revenues 818 883 -7.4% 1,506 1,659 -9.2%

Operating Profit 115 145 -20.4% 212 290 -27.0%

Operating Margin 14.1% 16.4% 14.1% 17.5%

EBITDA 147 175 -15.7% 274 346 -20.7%

EBITDA Margin 18.0% 19.8% 18.2% 20.8%

Pre-Tax Profit 108 137 -21.5% 199 272 -26.8%

Profit Before Minorities 85 109 -21.8% 159 218 -26.8%

  Minority Interest -2 -0 n.a. -6 -0 n.a.

Net Profit 83 109 -24.0% 153 218 -29.6%

EPS P$ 0.41 P$ 0.56 -26.4% P$ 0.76 P$ 1.13 -33.0%

BALANCE SHEET 2Q20 2Q19 Change Acum 20 Acum 19 Change

TOTAL ASSETS 8,414 7,000 20.2% 8,414 7,000 20.2%

  Current Assets 4,148 3,774 9.9% 4,148 3,774 9.9%

LT Assets 4,266 3,226 32.2% 4,266 3,226 32.2%

TOTAL LIABILITIES 4,685 3,795 23.4% 4,685 3,795 23.4%

  ST Liabilities 1,138 842 35.2% 1,138 842 35.2%

  LT Liabilities 3,547 2,953 20.1% 3,547 2,953 20.1%

TOTAL CAPITAL 3,729 3,205 16.4% 3,729 3,205 16.4%

  Stockholder's Equity 3,642 3,205 13.6% 3,642 3,205 13.6%

Minority Interest 87 0 N.A. 87 0 N.A.

Total Debt 2,876 2,272 26.6% 2,876 2,272 26.6%

Net Debt 2,224 1,685 32.0% 2,224 1,685 32.0%

Net Debt / EBITDA (x) 2.9x 2.4x 2.9x 2.4x

CASH FLOW STATEMENT 2Q20 2Q19 Change Acum 20 Acum 19 Change

PRE-TAX PROFIT 85 109 -21.8% 159 218 -26.8%

Pre-Tax Cash Flow 142 212 -33.3% 261 365 -28.4%

Working Capital Changes -19 -283 -93.4% -323 -492 -34.4%

Operating Cash Flow 123 -71 -273.2% -62 -128 -51.6%

Investment Cash Flow -0 -11 -96.0% -2 -14 -84.7%

Financing Cash Flow -71 301 -123.5% 464 399 16.2%

Net Incr. (Decr.) in Cash & Temp. Inv. 52 219 -76.5% 400 257 55.6%

FX Gain (Loss) In Cash and Temp. Inv. 0 0 N.A. 0 0 N.A.

Beg. of Period Cash and Temp. Inv. 600 367 63.5% 600 367 63.5%

End of Period Cash and Temp. Inv. 652 587 11.2% 652 587 11.2%

Source: BMV



Disclaimer
The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de
C.V. The information is presented in summarized form and is not meant to be complete. There are no declarations
or guarantees, expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized
recommendation is reasonable to the client, as it has verified congruency between the client's profile and the
profile of the financial product. Under no circumstance should it be understood that the fulfillment of the previously
mentioned recommendation, guarantees the result or the success of the proposed strategies in the presented
document.

The information included in this presentation was obtained from public and/or private sources. Projections or
previsions included in this presentation, are a generalized recommendation and are based on subjective
assumptions and estimations about events and circumstances that have not yet happened and are subjected to
significant variations. Therefore, it is not possible to guarantee that any of the results included in the current
report will happen in the future, in other words, it does not guarantee the result or the success of the posed
strategies.

This report has been prepared solely with informational purposes. No declarations are made in respects to
precision, sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not
answer (either because of negligence or for any other reason) for any damage or detriment derived or related
to the use of this report or its content, or any connection to the report. Miranda GR is not responsible for the use
or association with this report, including but not limited to, any declaration, expressed or implicit or guarantees
or omissions included in this information.

This report is based on facts and/or events that have happened up to this date, consequently any future facts
and/or events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to
update, review, rectify or invalidate this report based on any future occurrence.

The opinions related to this report eventually expressed by Miranda GR, should be considered only as suggestions/
recommendations to better operate various topics related to the presentation.

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its
entirety without the previous written consent of Miranda GR.

Miranda Global Research receives fees from Vinte, Viviendas Integrales, S.A.B. de C.V. for independent analyst
services.


