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Opinion and Recommendation:

• JAVER's 1Q20 results were positive mainly due to the
company's strategy of focusing more on the medium and
residential interest segments, which boosted its average
price per unit and its profitability. As a result, EBITDA grew
10.9%, above our expectations. This more than offset the
4.6% reduction in units sold due to the permits delays in the
State of Mexico develpments

• After these results, we are reiterating our HOLD
recommendation mainly due to the uncertainty that the
sector will face in 2Q20 as it was not considered an essential
industry. However, both INFONAVIT and FOVISSSTE continue
to work with certain adjustments.

Revenues

JAVER's revenues reached MXN$1,639 million in 1Q20, up 1.3%
YoY, which was mainly due to the company's focus on the
medium and residential segments, leading to a 5.0% increase
in the average price per unit to MXN$484.9 thousand.

This more than offset the 3.6% reduction in total units, which
was attributed to delays in the paper works at developments
in the State of Mexico. The company was only able to title the
units in 2 of the 5 projects that experienced delays 4Q19
during the current quarter. Medium interest and residential
interest units rose 4.7% and 1.4%, respectively. Meanwhile,
social interest units declined 62.1%. INFONAVIT remained the
main financing source accounting for 93% of total units sold,
versus 91.4% in 1Q19.

Profitability

Gross profit was up 4.1% thanks to the stronger sales mix and
higher profitability in the sale of lots. The gross margin was
27.3% in 1Q20, from 26.5% in 1Q19. Selling and administrative
expenses rose 2.8% as a consequence of project delays that
affected the revenue generation. EBITDA grew 10.9% to
MXN$146.9 million, supported by a greater efficiency in
production costs. The EBITDA margin was 9.0% in the current
quarter, with an 80 bps expansion compared to the previous
year.
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Higher-Than-Expected Profitability Due to a Stronger Sales Mix
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Oustanding Shares (Mn) 279.8           

Float 34.1%

ADTV (MXN$ Mn) $ 0.04
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Net Profit

JAVER closed the quarter with an MXN$11.9 million net loss
due to higher interests paid and lower FX gains in the derivatives
position. This net loss compared against a MXN16.2 million net
profit in the same period last year.

Balance Sheet

The company recorded a 3.07x net debt to EBITDA ratio at the
end of the quarter. It has a cash and restricted cash position
amounting to MXN$371 million, available bridge lines of
MXN$300 million and available lease lines for an additional
MXN$100 million, which can be drawn as long as the company
is in compliance with the financial covenants of its syndicated
loan.

Working Capital / Free Cash Flow

The working capital cycle was 329 days in 1Q20 compared to
279 days in 1Q19 due to the permit delays the company
experienced.

As a result of a higher investment in new projects, JAVER
generated a MXN$142.4 million negative cash flow in 1Q20,
from a negative figure of MXN$55.4 million in 1Q19.

Land reserves reached 77,330 units at the end of 1Q20, of
which 62% were acquired directly by the company and the
remaining 38% are through land trusts.

Measures against Covid-19

JAVER has taken several measures to face the impact of Covid-
19, including the containment and reduction of expenses to
support the cash flow generation, as well as controlling capital
investments during the sanitary emergency. The company will
adjust its guidance for the current year once it has a clearer
view of its impact.
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(Figures in Millions of MXN$)
INCOME STATEMENT 1Q20 1Q19 Change 1Q20 1Q19 Change

Revenues 1,639 1,617 1.3% 1,639 1,617 1.3%

Operating Profit 118 109 8.6% 118 109 8.6%

Operating Margin 7.2% 6.7% 7.2% 6.7%

EBITDA 147 132 10.9% 147 132 10.9%

EBITDA Margin 9.0% 8.2% 9.0% 8.2%

Pre-Tax Profit -21 30 -168.8% -21 30 -168.8%

  Income Tax & Profit Sharing 9 -14 -163.2% 9 -14 -163.2%

  Tax & Profit Sharing Rate 42.0% 45.7% 42.0% 45.7%

Net Profit -12 16 -173.6% -12 16 -173.6%

EPS -P$ 0.04 P$ 0.06 -173.2% -P$ 0.04 P$ 0.06 -173.2%

BALANCE SHEET 1Q20 1Q19 Change 1Q20 1Q19 Change

TOTAL ASSETS 9,056 8,560 5.8% 9,056 8,560 5.8%

  Current Assets 6,175 5,827 6.0% 6,175 5,827 6.0%

  LT Assets 2,882 2,733 5.4% 2,882 2,733 5.4%

TOTAL LIABILITIES 7,051 6,590 7.0% 7,051 6,590 7.0%

  ST Liabilities 2,266 1,888 20.0% 2,266 1,888 20.0%

  LT Liabilities 4,785 4,701 1.8% 4,785 4,701 1.8%

NET DEBT 2,994 2,725 9.9% 2,994 2,725 9.9%

TOTAL CAPITAL 2,006 1,971 1.8% 2,006 1,971 1.8%

Net Debt / EBITDA (x) 3.1x 2.5x 3.1x 2.5x

CASH FLOW STATEMENT 1Q20 1Q19 Change 1Q20 1Q19 Change

PRE-TAX PROFIT -12 16 -173.6% -12 16 -173.6%

Non-Cash Items 0 0 N.A. 0 0 N.A.

Pre-Tax Cash Flow 160 109 47.2% 160 109 47.2%

Working Capital Changes -161 -34 370.2% -161 -34 370.2%

Operating Cash Flow -1 75 -101.4% -1 75 -101.4%

Investment Cash Flow -2 -4 -38.8% -2 -4 -38.8%

Financing Cash Flow -152 -87 74.8% -152 -87 74.8%

Net Incr. (Decr.) in Cash & Temp. Inv. -152 -19 716.9% -152 -19 716.9%

FX Gain (Loss) In Cash and Temp. Inv. 3 -3 -200.9% 3 -3 -200.9%

Beg. of Period Cash and Temp. Inv. 523 579 -9.7% 523 579 -9.7%

End of Period Cash and Temp. Inv. 371 561 -33.9% 371 561 -33.9%

Source: BMV
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    (Figures in Millions of MXN$)

Source: BMV
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Disclaimer
The current report was prepared by Miranda Global Research ("Miranda GR") for Vector Casa de Bolsa, S.A. de
C.V. The information is presented in summarized form and is not meant to be complete. There are no declarations
or guarantees, expressed or implicit, in respect to the accuracy, impartiality or integrity of the information.

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized
recommendation is reasonable to the client, as it has verified congruency between the client's profile and the
profile of the financial product. Under no circumstance should it be understood that the fulfillment of the previously
mentioned recommendation, guarantees the result or the success of the proposed strategies in the presented
document.

The information included in this presentation was obtained from public and/or private sources. Projections or
previsions included in this presentation, are a generalized recommendation and are based on subjective
assumptions and estimations about events and circumstances that have not yet happened and are subjected to
significant variations. Therefore, it is not possible to guarantee that any of the results included in the current
report will happen in the future, in other words, it does not guarantee the result or the success of the posed
strategies.

This report has been prepared solely with informational purposes. No declarations are made in respects to
precision, sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not
answer (either because of negligence or for any other reason) for any damage or detriment derived or related
to the use of this report or its content, or any connection to the report. Miranda GR is not responsible for the use
or association with this report, including but not limited to, any declaration, expressed or implicit or guarantees
or omissions included in this information.

This report is based on facts and/or events that have happened up to this date, consequently any future facts
and/or events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to
update, review, rectify or invalidate this report based on any future occurrence.

The opinions related to this report eventually expressed by Miranda GR, should be considered only as suggestions/
recommendations to better operate various topics related to the presentation.

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its
entirety without the previous written consent of Miranda GR.

Miranda Global Research receives fees from Servicios Corporativos Javer, S.A.B. de C.V. for independent analyst
services.


