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Eduardo Medina Mora Resigns

This week the main political news was the resignation of Eduardo Medina Mora from the Supreme Court.
Mr. Medina Mora was apparently being investigated (both in and out of Mexico) for suspicious wire
transfers. This will allow AMLO to appoint a new Minister of the Court favorable to his agenda, joining at
least three other current members that are perceived as pro-Morena (two of whom were appointed since
November 2018, and one who is seen as pro-Morena from before). AMLO will also be able to appoint
another member in December 2021, giving him at least five members on his side.

While there are 11 Supreme Court Ministers, having four or five members on AMLO’s side makes it much
more difficult to declare government acts as unconstitutional as they minority can form an effective veto. In
addition, the existing Ministers of the Court will no doubt hesitate acting against the government after
seeing what has happened to Medina Mora. While the allegations against Medina Mora may or may not be
true, many observers note that when corruption allegations have surfaced against Morena loyalists (ie,
Manuel Bartlett), the consequences have been minimal.

Damian Fraser.

S&P / BMV IPC Valuation

After last week’s 1.29% correction, the Mexican S&P / BMV IPC Index trades at a forward EV/EBITDA of
7.4x, which is between the first and second negative standard deviations of the last 10 years. The projected
P/E stands at 13.2x, also between the first and second negative standard deviations.

Martin Lara.
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Disclaimer

The current report was prepared by Miranda Global Research ("Miranda GR"). The information is presented
in summarized form and is not meant to be complete. There are no declarations or guarantees, expressed
or implicit, in respect to the accuracy, impartiality or integrity of the information.

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized
recommendation is reasonable to the client, as it has verified congruency between the client's profile and
the profile of the financial product. Under no circumstance should it be understood that the fulfillment of
the previously mentioned recommendation, guarantees the result or the success of the proposed strategies
in the presented document.

The information included in this presentation was obtained from public and/or private sources. Projections
or previsions included in this presentation, are a generalized recommendation and are based on subjective
assumptions and estimations about events and circumstances that have not yet happened and are subjected
to significant variations. Therefore, it is not possible to guarantee that any of the results included in the
current report will happen in the future, in other words, it does not guarantee the result or the success of
the posed strategies.

This report has been prepared solely with informational purposes. No declarations are made in respects to
precision, sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR
will not answer (either because of negligence or for any other reason) for any damage or detriment derived
or related to the use of this report or its content, or any connection to the report. Miranda GR is not
responsible for the use or association with this report, including but not limited to, any declaration,
expressed or implicit or guarantees or omissions included in this information.

This report is based on facts and/or events that have happened up to this date, consequently any future
facts and/or events can impair the conclusions hereby expressed. Miranda GR does not assume any
responsibility to update, review, rectify or invalidate this report based on any future occurrence.

The opinions related to this report eventually expressed by Miranda GR, should be considered only as
suggestions/recommendations to better operate various topics related to the presentation.

This report and its contents are property of Miranda GR and cannot be reproduced or broadcast in part or
in its entirety without the previous written consent of Miranda GR.
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