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Excellent 3Q18 Results Fueled By a Higher Number of Events in 

the Entertainment Division 

 

Opinion and Recommendation 

CIE reported excellent 3Q18 results due to a greater number of events in the entertainment division and, to a lesser 

extent, a greater number of visitors at Bogotá’s "El Salitre" amusement park, which is part of the "other businesses" 

division. 

CIE’s shares currently trade at a 2018 forward EV/EBITDA of 4.5x and at a projected P/E of 45.3x, which we 

consider as attractive. In addition, the potential return against our MXN$23.0 target price for the next twelve 

months is 21.4%. Therefore, we reiterate our BUY recommendation on the stock. 

3Q18 Results 

CIE presented a very favorable 3Q18 operating performance with a strong 19% YoY increase in its consolidated 

sales to MXN$1.9 billion. This was mainly due to a high 19% YoY growth in the entertainment division 

(representing 83.7% of total sales), which benefited from a strong calendar of events including: i) the "Persigue 

tus Sueños" family shows by Disney On Ice in Mexico City, Monterrey and Guadalajara, as well as the "Luzia" 

show by Cirque du Soleil in Guadalajara; ii) presentations by Anglo artists such as Sam Smith in Mexico City and 

Camila Cabello in Guadalajara, Monterrey and Mexico City; and iii) concerts held in various cities of Mexico by 

Latin artists such as Fobia, Soy Luna, Luis Miguel and “Rock en Tu Idioma”. In the "Other Businesses" (which 

contributed 2.6% of total sales), revenues from Bogotá’s "El Salitre" amusement park grew 24% YoY thanks to a 

larger number of attendees. However, revenues of the "Special Events" division (which represented the remaining 

13.7% of total revenues) only rose 2% YoY. 

The Entertainment Division’s EBITDA advanced a spectacular 57% YoY due to operating leverage deriving from 

a higher sales level in conjunction with a higher profitability of the events that the company carried out during the 

quarter. The “Parque el Salitre”’s EBITDA doubled also thanks to operating leverage and costs and expenses 

savings generated by the measures that the company took since the beginning of the year. This indicator advanced 
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RECOMMENDATION BUY

12M Target Price (MXN$) 23.00$           

Expected Dividend (MXN$) -$               

Current Price (MXN$) 18.94$           

Potential Return 21.4%

Market Cap. (Mn of MXN$) 11,352           

VE/EBITDA 2018E 4.5x

P/E 2018E 45.3x

P/BV (Current) 3.6x
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5% YoY at the Special Events Division. As a result, CIE's consolidated EBITDA was up 51% YoY, reaching 

MXN$403 million. CIE's EBITDA margin expanded to 21.0% in 3Q18, from 16.5% in 3Q17. 

CIE's net income was MXN$122 million in 3Q18, compared to MXN$41 million in 3Q17. The favorable operating 

performance and a reduction in the fiscal reserve offset the increase in net financial expenses which was due to a 

foreign exchange loss and higher interests paid as a result of a higher TIIE. 

CIE maintained a solid financial structure with a net debt to EBITDA ratio of -1.2x, which we believe will allow 

them to carry out acquisitions of related businesses in the future. 
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Disclaimer 

The presentation hereby attached was created by “MIRANDA GR” (“Miranda GR”). The information is presented 

in summarized form and is not meant to be complete. There are no declarations or guarantees, expressed or 

implicit, in respect to the accuracy, impartiality or integrity of the information.  

Miranda GR, in accordance to applicable legislation, has made sure that the presented personalized 

recommendation is reasonable to the client, as it has verified congruency between the client’s profile and the 

profile of the financial product. Under no circumstance should it be understood that the fulfillment of the 

previously mentioned recommendation, guarantees the result or the success of the proposed strategies in the 

presented document.  

The information included in this presentation was obtained from public and/or private sources. The projections or 

previsions included in this presentation, are a generalized recommendation and are based on subjective 

assumptions and estimations about events and circumstances that have not yet happened and are subjected to 

significant variations. Therefore, it is not possible to guarantee that any of the results included in the presentation 

will happen in the future, in other words, it does not guarantee the result or the success of the posed strategies.  

This presentation has been prepared solely with informational purposes. No declarations are made in respects to 

precision, sufficiency, veracity or accuracy of the information and opinions hereby included. Miranda GR will not 

answer (either because of negligence or for any other reason) for any damage or detriment derived or related to 

the use of this presentation or its content, or any connection to the presentation. Miranda GR is not responsible for 

the use or association with this presentation, including but not limited to, any declaration, expressed or implicit or 

guarantees or omissions included in this information.  

This presentation is based on facts and/or events that have happened up to this date, consequently any future facts 

and/or events can impair the conclusions hereby expressed. Miranda GR does not assume any responsibility to 

update, review, rectify or invalidate this presentation based on any future occurrence. 

The opinions related to this presentation eventually expressed by Miranda GR, should be considered only as 

suggestions/recommendations to better operate various topics related to the presentation. 

All the information included in this presentation should be kept strictly confidential. This presentation and its 

contents are property of Miranda GR and cannot be reproduced or broadcast in part or in its entirety without the 

previous written consent of Miranda GR. 

 


